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Report on the Audit of the Financial Statements
Opinion

1. We have audited the accompanying financial statements of Samay Industries Limited ('the
Company’), which comprise the Balance Sheet as at 31 March 2019, the Statement of Profit and Loss
(including Other Comprehensive Income), the Cash Flow Statement and the Statement of Changes in
Equity for the year then ended, and a summary of the significant accaounting policies and other
explanatory information.

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (‘Act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India including Indian Accounting Standards (‘Ind AS’) specified under section 133 of the
Act, of the state of affairs (financial position) of the Company as at 31 March 2019, and its loss
(financial performance including other comprehensive income), its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of
the Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants
of India (‘ICAI') together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the rules thereunder, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matter

4. Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. These matters were addressed in the
context of our audit of the financial statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

We have determined that there are no key audit matters to communicate in our report.
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Independent Auditor’s Report of even date to the members of Samay Industries Limited on the
financial statements for the year ended 31 March 2019 (cont'd)

Information other than the Financial Statements and Auditor’s Report thereon

5. The Company’s Board of Directors is responsible for the other information. Other information does
not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are
required to report that fact. Reporting under this section is not applicable as no other information is
obtained at the date of this auditor's report.

Responsibilities of Management for the Financial Statements

6. The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these financial statements that give a true and fair view of the state
of affairs (financial position), profit or loss (financial performance including other comprehensive
income), changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Ind AS specified under section 133 of the Act.
This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

7. In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

8. Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

9. As part of an audit in accordance with Standards on Auditing, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material.mij ent resulting from fraud is higher than for one resulting from error,
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Independent Auditor’'s Report of even date to the members of Samay Industries Limited on the
financial statements for the year ended 31 March 2019 (cont’d)

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

« FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with the management regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal

control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by section 197(16) of the Act, we report that the Company has paid remuneration to its

directors during the year in accordance with the provisions of and limits laid down under section 197
read with Schedule V to the Act.

As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the Annexure A, a statement on

the matters specified in paragraphs 3 and 4 of the Order.

Further to our comments in Annexure A, as required by section 143(3) of the Act, we report that:

a) we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b) in our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

c) the financial statements dealt with by this report are in agreement with the books of account;

d) in our opinion, the aforesaid financial statements comply with Ind AS specified under section 133
of the Act;

e) on the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2019 from being
appointed as a directof s of section 164(2) of the Act;
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Independent Auditor’s Report of even date to the members of Samay Industries Limited on the
financial statements for the year ended 31 March 2019 (cont’d)

f) we have also audited the internal financial controls over financial reporting (IFCoFR) of the
Company as on 31 March 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date and our report dated 17 May 2019 as per Annexure B
expressed an unmodified opinion;

g) with respect to the other matters to be included in the Auditor's Report in accordance with rule 11
of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our opinion and to the best
of our information and according to the explanations given to us:

i.  the Company does not have any pending litigation which would impact its financial position
as at 31 March 2019;

i, the Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2019;

ii.  there were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2019;

iv.  the disclosure requirements relating to holdings as well as dealings in specified bank notes
were applicable for the period from 8 November 2016 to 30 December 2016, which are not
relevant to these financial statements. Hence, reporting under this clause is not applicable.

For Walker Chandiok & Co LLP

Place: Kolkata
Date: 17 May 2019

Chartered Accountants
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Annexure A to the Independent Auditor's Report of even date to the members of Samay
Industries Limited, on the financial statements for the year ended 31 March 2019

Annexure A

Based on the audit procedures performed for the purpose of reporting a true and fair view on the
financial statements of the Company and taking into consideration the information and explanations
given to us and the books of account and other records examined by us in the normal course of audit,
and to the best of our knowledge and belief, we report that:

(i) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year,
however, there is a regular program of verification once in three years, which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties (which are included under the head
‘Property, plant and equipment') are held in the name of the Company.

(ii) In our opinion, the management has conducted physical verification of inventory at
reasonable intervals during the year and no material discrepancies between physical
inventory and book records were noticed on physical verification

(iii) The Company has not granted any loan, secured or unsecured to companies, firms,
Limited Liability Partnerships (LLPs) or other parties covered in the register maintained
under Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and
3(iii)(c) of the Order are not applicable.

(iv) In our opinion, the Company has complied with the provisions of Section 186 in respect
of investments. Further, in our opinion, the Company has not entered into any transaction
covered under Section 185 and Section 186 of the Act in respect of loans, guarantees
and security.

(V) In our opinion, the Company has not accepted any deposits within the meaning of Sections 73
to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

(vi) The Central Government has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in respect of Company's products. Accordingly, the provisions of
clause 3(vi) of the Order are not applicable.

(vii)(a) The Company is regular in depositing undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues, as applicable, to the
appropriate authorities. Further, no undisputed amounts payable in respect thereof were

outstanding at the year-end for a period of more than six months from the date they
become payable.

(b) There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty
of excise and value added tax that have not been deposited with the appropriate
authorities on account of any dispute.

(viii)  The Company has no loans or borrowings payable to a financial institution or a bank or
government and no dues payable to debenture-holders during the year. Accordingly, the
provisions of clause 3(viii) of the Order are not applicable.

Chartered Accountants
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Annexure A to the Independent Auditor's Report of even date to the members of Samay
Industries Limited, on the financial statements for the year ended 31 March 2019 (cont’d)

(ix)

(xi)

(xii)

(xiil)

The Company did not raise moneys by way of initial public offer or further public offer (including
debt instruments) and did not have any term loans outstanding during the year. Accordingly,
the provisions of clause 3(ix) of the Order are not applicable.

No fraud by the Company or on the Company by its officers or employees has been noticed or
reported during the period covered by our audit.

Managerial remuneration has been paid/provided by the Company in accordance with the
requisite approvals mandated by the provisions of Section 197 of the Act read with Schedule V
to the Act.

In our opinion, the Company is not a Nidhi Company. Accordingly, provisions of clause 3(xii) of
the Order are not applicable.

In our opinion, all transactions with the related parties are in compliance with Section 188 of the
Act, where applicable, and the requisite details have been disclosed in the financial statements,
as required by the applicable Ind AS. Further, in our opinion, the Company is not required to
constitute audit committee under Section 177 of the Act.

During the year, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures.

In our opinion, the Company has not entered into any non-cash transactions with the directors or
persons connected with them covered under Section 192 of the Act.

The Company is not required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934,

For Walker Chandiok & Co LLP

Place: Kolkata
Date: 17 May 2019

Chartered Accountants
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Annexure B to the Independent Auditor’'s Report of even date to the members of Samay
Industries Limited on the financial statements for the year ended 31 March 2019

Annexure B

Independent Auditor’s Report on the Internal Financial Controls under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (‘the Act’)

1. In conjunction with our audit of the financial statements of Samay Industries Limited (‘the
Company') as at and for the year ended 31 March 2019, we have audited the internal financial
controls over financial reporting ('IFCoFR’) of the Company as at that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of the Company's business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information,
as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We
conducted our audit in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India ('ICAl') and deemed to be prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of IFCoFR, and the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (‘the Guidance Note’) issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate IFCoFR were
established and maintained and if such controls operated effectively in all material respects.

4. Qur audit involves performing procedures to obtain audit evidence about the adequacy of the
IFCoFR and their operating effectiveness. Our audit of IFCoFR includes obtaining an
understanding of IFCoFR, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
The procedures selected depend on the auditor's judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s IFCoFR.

Chartered Accountants
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Annexure B to the Independent Auditor’s Report of even date to the members of Samay
Industries Limited on the financial statements for the year ended 31 March 2019 (cont’d)

Meaning of Internal Financial Controls over Financial Reporting

6. A company's IFCoFR is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's IFCoFR include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

7. Because of the inherent limitations of IFCoFR, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and not
be detected. Also, projections of any evaluation of the IFCoFR to future periods are subject to the
risk that the IFCoFR may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

8. In our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting and such controls were operating effectively as at 31 March 2019, based on the
internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India.

For Walker Chandiok & Co LLP
Chartered Accountan
Finm’s Registration Np.: 001076N/N500013

Place: Kolkata
Date: 17 May 2019

Chartered Accountants
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Samay Industries Limited
Balance Sheet as at 31 March 2019

(All amounts i 2 laes, unless other wise stated)

et As at As at As at
Notss 31 March 2019 31 March 2018 1 April 2017
ASSETS
Non-current assets
{a) Property, plant and equipment 3 63,11 8.37 B.50
{b) Financial assets
(1) Investments 4(A) 328271 3493.15 2.986.54
1) Loans 5{(A) .26 .26 11.26
() Deferred tax assets (net) f 2018 (.95 7.38
3,348.16 3,504.73 3,002.74
Current assets
(a) Inventories & 047 045 9.49
(h) Financial assets
(1) Investments 4(B) 40.23 11.46 40547
() Trade receivables 9 002 118 0.532
{ui) Loans 5(B) - 10.07 -
(v) Cash and cash equivalents 10 1.63 11.67 3.05
(v) Orther financial assets 11 190.22 40317 250 86
(c) Current tax asset{net) 0.07 .96 (.46
{d) Other current assets 7 .66 - -
242.30 447.99 677.15
Total Assets 3,590.46 3,952.72 3,679.89
EQUITY AND LIABILITIES
Equity
(a) Equity share capital 12 150,33 150033 150.33
(b) Other equity 13 3,352.58 3,690.65 3,439.80
3,502.91 3,840.98 3,590.13
Liabilities
MNon-current liabilities
{2) Provisions 14 1.71 .97 =
(b) Deferred rax habilities (net) 15 82.41 10636 #6.31
84.12 107.33 86,31
Current liabilities
{a) Financial liabilities
(1) Trade payables 16
- total outstanding dues of micro enterprises and small enterprises -
- total outstanding dues of creditors other than micro enterprises and small 0.21 018 0.30
cnterprises
(it) Other finanical habilities 17 294 2.94 2,93
() Current tax liabalines (net) - 0.92 -
(b) Other current liabihites 18 0.28 0.37 0.22
343 4.41 345
Total Equity and Liabilities 3,590.46 3,952.712 3,679.89
The accompanying notes are integral part of these financial statements.
This 15 the Balance Sheer referred to in our report of even date
Tor Walker Chandiok & Co LLP For and on behalf of the Board of Directors of

“ Samay Industries Limited
Chartered Accountants

Samay Industries Limiy

heetal Bangur
Director Director
(DIN: 00003541) (DN D0AT0202)

Place: Kolkata
Date: 17 May 2012

Place: Hyderabad
Drate: 17 May 2019



Samay Industries Limited
Statement of Profit and Loss for the year ended 31 March 2019

(Al amounts in T lacs, unless other wise stated)

Particulars Year ended Year ended
e Notes 31March 2019 31 March 2018
Income
Revenue from operations 19 513 9.75
Chther mcome 20 33.08 108.89
Total income 38.21 208.64
Expenses
Purchase of stock-in-trade 330 545
Changes in inventorics of stock-in-trade 21 001 0.01
Emplovee benefits expense 22 34.23 34.45
Depreciation expense 3 0.76 0.19
Other expenses 24 1.71 1.25
Total expenses 40.07 41.35
Profit/ (loss) before tax (1.86) 167.29
Tax expense:
(a) Current tax 25 - 19.27
{b) Deferred tax 15 154 (6.62)
(¢) Tax for prior years - 1.21
Total tax expenses 1.54 13.86
Profit/ (loss) after tax (3.40) 153.43
Other comprehensive income (OCI)
f1) Items that will not be reclassified to profit or loss
- Fair valuation of equity tnstruments through other comprehensive tncome (130.50) 147.22
- Share of profit from partnership through other comprehensive income (229.66) (23.13)
(i) Tncome tay relating to items that will not be reclassified to profit or loss 2549 {26.67)
Total other comprehensive income (334.67) 97.42
Total comprehensive income for the year (338.07) 250.85
Earnings per equity share: 26
(a) Basic (3) (1.31) 59.01
(b Diluted (Z) (1.31) 10.21
The accompanying notes are integral part of these financial statements.
This 1s the Statement of Profit and Loss reflerred to in our report of even date
For Walker Chandiok & Co LLP For and on behalf of the Board of Directors of

Charlered Accountants Samay Industries Limited

I s Regn NH.Y 001076N /IN500013 /{S

i ST
Vikram Sheetal Bangur cha Jalan
Partoer Director Director
Membershif No (DIN: 00003541) (DI 00070202)

Place: Kolkata
Date: 17 May 2019

Place: Hyderabad
Date: 17 May 2019



Samay Industries Limited
Stement of Changes in Equity for the year ended 31 March 2019
(AN amemes m T kacs, unless arher wise stated)

A} Equity share capital

Asau
31 March 2019

As at

31 March 2018

Balance ar the beginning of the cepotng year 26,00 26,04
Changes in equity shace capital duning the year -
Balunce at the vad of the repurting year 26.00 26.00
B) Other equity
Reserves and surplus Other enmprehensive Total
income
General reserve Rewined g Secarites | Fair val of equity
ingUrumnents

Balance as at1 Apal 2017 440.41 413.67 2,175.69 410.03 3.439.50
Preafir for the year - 153.43 - 153.43
Ttenss of other comprehensive income:

- Net fuir value gan on m ety ancl prel s throagh D1 & - 22 147.22

- Share of profit frem parnershap Girm through OCL 23,13} (23.13)

- Tax impact x - (20.67) (26.67)
Balance as at 31 March 2018 440.41 567.10 2,175.69 507.45 369065
Luss for the year (340 (3.40)
Ttems of other comprrhensive income: -

- Ner furc value gan on mvestment wequity and preference mstruments through OC] = {13050 {130,500

- Share of profit frem parmership finn theough OCI (229.66) (220.66)

« Tax unpact - - - 2549 25.4%
Balance as at 31 March 2019 44041 36370 2,175.09 172.78 3,352.58

“The accompanying nores are sntegral part of these fmancial seatcments.

“This 15 the Statement of Changes n Equity referred to m our report of even date

For Walker Chandiok & Co LL
Mt =
QUIOTEN NSOM01 3

For and on behalf of the Board of Directors of

Samay [ndustries Li

Sh-l:ﬂ.ﬂl Bangur
Dhrector

(DIIN: I00135341)
Place: Hyderabad
Drate: 17 May 2019

Richa Ja
Lngecros
(DI 00070202



Samay Industries Limited
Cash Flow Statement for the year ended 31 March 2019

(Al amounes in % lacs, unless other wise stated)

Pt i Year ended Year ended
31 March 2019 31 March 2018
A Cash flow from Operating activitics
Profit/ (loss) before rax (1.86) 167.29
Adjustmenes for:
Depreciation expense 0,76 0.19
Dividend meome {7.79) {4.43)
Interest income 021y
Interest income on 1T Refund (213 -
Gain on sale of financial assets measured ar FVTPL {6.24) (28.02)
Share of profir from parmership firm (16.71) (166.44)
Operating profit/ (loss) before working capital changes (34.18) (31.41)
e el o ital:
Decrease /(inerease) in trade receivables .16 (0.86)
(Increase)/ decrease in inventories 0.01 0.01
Decrease/increase in non-current financial assers 10.07 {10.07)
{Increase) in other current assets [0.66)
Increase in provisions 0.74 0497
Increase/ (decrease) in trade payables 0.03 012
Inerease in other financial liabilies - 0.01
Increase in other current liahilities {0.09) 0.15
Cash generated from/(used in) operating activities (22.92) (41.32)
Income tax paid (net of refunds) 0.96 (13.13)
Net cash generated from/(used in) operating activities (21.96) {54.45)

B Cash flow from Investing Activities
Puarchase of property, plant and equipment {including capital work-in- (55.50) -
progress and capital advances)

Proceed from redemption of non current investment(net) 86.92 (349.86)
Proceed from redemption of current investment{net} (27.50) 408.50
Interest received 0.21 -
Dividend income 7.79 4.43
Net cash (used in)/generated from investing activities 11.92 63.07

C Cash flow from financing activities (*)

Net cash generated from/(used in) financing activities - =

Net decrease in cash and cash equivalents (10.04) 8.62

Cash and cash equivalents at the beginning of the period 11.67 305

Cash and cash equivalents at the end of the period 1.63 11.67
Nortes:

The above Cash Flow Statement has been prepared under the ‘Indirect Method® as set ut in Ind AS 7, ‘Statement of Cash Flow",
(*) No movement under reconciliation of liabilides arising from financing activites

As at As at
31 March 2019 31 March 2018
Cash and cash equivalents comprises of
Cash on hand 0438 0.47
Balances with banks in current accounts 1.15 11.20
Cash and cash equivalents (refer Note 10) 1.63 11.67
This is the Statement of Cash Flow referred (o in our report of even date
For Walker Chandiok & P For and on hehalf of the Board of Directors of
g Juntants Samay Industries Limited
i Regisfratfon No.: 001G76N/N500013 ﬂ:‘.
-
- e
heetal Bangur Richa Jala
Director Director
(DIN: 00003541) (DIN: 00070202)

Place: Kolkata
Darte: 17 May 2

Place: Hyderabad
Dare: 17 May 2019



Samay Industries Limited
Summary of significant accounting policies and other explanatory information
(All amounts in 2 lacs, unless other wise stared)

1 (a) Corporate Information
Mahate Greeneries Prvate Limired ("the Company”) is a pavate imited Company donuciled 10 India and repistered under the provisions of the Compantes Act,
1956. The Company 1s a subsidiary of Kiran Vyapar Limited and 15 engaged in the business of trading in commodities.

(b) Basis of preparation of financial statements

General information and statement of compliance with Tndian Accounting Standards

For all pentods up o and mncluding the year ended 31 Mareh 2018, the Company prepared is financial statements in accordance with accounting standards notified
under the seetion 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP or previous GAAP).
These financial statements for the year ended 31 Mareh 2019 are the first financial statements the Company has prepared in accordance with Indian Accounting
Standards nonfied under section 133 of the Companies Act 2013, read together with the Companies (Indian Accounting Standards) Rules, 2015 (as amended)
[Ind AS').

These financial statements have been prepared and presented under the historieal cost convention, on the accrual basts of accounting except for certain financial
assets and financial habilities that are measured at fair values at the end of each reporting period, a5 stated in the accounting policies set out below. The accounting
policies have been applied consistently over all the periods presented in these financial statements,

Current/Non-current classification

The Company presents all its asscts and linbihities 1n the balance sheet based on current or non-current classification, Asscts and lahilities are classified as current
or non-current as per the Company’s normal operating cycle and other crtena as set out in the Division 11 of Schedule 111 to the Act. Based on the nature of
products and the time between acquisition of assets for processing and their realization in cash and cash equivalents, the Company has ascertained its operating
cycle as 12 months for the purpose of current or non-current classification of assets and labilites. Deferred tax assets and liabiles are classified as non-current
assets and non-cucrent liabilities, as the case may be.

Any asset or habiluy 1s classified as current 1f 1t satisfies any of the following conditions:

1. the asset/hability 15 expected to be realized /setted in the Company’s normal operating cycle;

it. the asser 1s intended for sale ot consumption;

1. the asset/linbility is held primarily for the purpose of rading;

1v. the asset/liability 15 expected to be realized/ settled within twelve months after the reporting period;

v. the asset 1s cash or eash equivalent unless it 15 restncted from being exchanged or used to settle a liability for at least twelve months after the reporting date;

vi. in the case of a liability, the Company does not have an unconditional right to defer setdlement of the liability for at least twelve months after the reporting date,

All other assets and labihtes are classified as non-current.

For the purpose of current/non-current classification of assets and liabilities, the Company has ascertained its normal operating cycle as twelve months. This 1s
based on the nature of services and the time between the acquisition of assets or inventories for processing and their realization in cash and cash equivalents.

(c) Presentation of financial statements

Financial assets and financial Tabilities are generally reported gross in the balance sheet. They are only offset and reported net when, 1a addition to having an
unconditional legally enforceable right to offset the recognised amounts without being contingent on a future event, the pasties also intend to settle on a net basis
in all of the following circumstances:

- The normal course of business.

- The event of defaulr.

- The event of msolvency or bankruptey of the Company and/or its counterparties.

(d) Significant accounting judgements, estimates and assumptions
The preparation of the financial statements requires management to make judgements, estimates and assumptions that affect the reported amount of revenues,
expenses, assets and liabilities, and the accompanying disclosures, as well as the disclosure of contingent habilitics. Uncertainty about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrving amount of assets or habilit

s affected in future periods.

Business model assessment

Classification and measurement of financial assets depends on the results of the SPPL and the business model test. The Company determines the business model
at a level that reflects how groups of finandial assets are managed together to achieve a particular business objective. This assessment includes judgement reflecting
all relevant evidence mcluding how the performance of the assets is evaluated and their performanee measured, the nsks that affect the performance of the assets
and how these are managed and how the managers of the assets are compensated. The Company monitors financial assets measured at amortised cost or fair value
through other comprehensive income that are derecognised prior 1o their matunity to understand the reason for their disposal and whether the reasons are
consistent with the objective of the business for which the asser was held. Monitoring 1s part of the Company’s connnuous assessment of whether the business
model for which the remaining financial assets are held continues to be appropriate and i it 15 not appropriate whether there has been a change in business model
and so a prospective change to the classification of those assets

Fair value of financial instruments

The fair value of financial instruments is the prce that would be received to sell an asset or paid to transfer a lability in an orderly transaction in the principal {or
most advaniageous) market at the measurement date under current market conditions (1.c., an exit price) regardless of whether that price is directly observable or
estimated using another valuation technique. When the fair values of finaneial assets and financial liabilities recorded 1n the balance sheet cannot be derived from
active markets, they are determined using a variety of valuaton techmiques that include the use of valuation models. The inputs to these models are taken from
observable markets swhere possible, but where this is not feasible, esnmation 15 required 1 establishing fair values. Judgements and estimates include

considerations of Tiquidity and mod lated to items such as credit risk (both own and counterparty), funding value adjustments, correlation and volatlity.
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(d) Significant accounting judgements, estimates and assumptions (cont'd)

Provisions and other contingent liabilities

The Company operates in a regulatory and legal environment that, by nature, has a heightened element of ligation nsk inherent toits operations, As a result, a1
nvolved in vanous liugaton, arbitration and regulatory investigations and procecdings in the ordinary course of the Company’s business. When the Company can
reliably measure the outtlow of economic benefits m relaton to a spealic case and considers such outflows to be probable, the Company tecords a provision
against the case. Where the probability of outflow is considered 1o be remore, or probable, but a reliable estimate cannor be made, a contingent habality 15
disclosed, Given the subjectivity and uncertamiy of determining the probability and amount of losses, the Company takes o account a number of faciors
including legal advice, the stage of the marter and historical evidence from similar incidents, Sigmificant judgement is required to conclude on these estimates.

(¢) Application of new accounting pronouncerments
The company has applied the followng Ind AS pronouncements pursuant to 1ssuance of the Companies (Indian Accountng Standards) Amendment Rules, 2018,
The effect 15 deseribed below:

- The Company has adopted Ind AS 115, Revenue from Contract with Costomers with effect from 1 Apnl 2018 and 1t1s detaled under note 2.01.

- The Company has elected 1o recognize cumulative effect of initially applying Tnd AS 115 retrospectively as an adjustment to opening balance sheet as at 1 April
2018 on the contracts that are not completed coneract as at that date. There was no impact of above on the opening balance sheet as at 1 Apnl 2018 and on the
Statement of Profit and Loss for the year ended 31 March 2019.

- The Company has adopted Appendix B to Ind AS 21, Foreign currency transactions and advance consideranon with effect from 1 Aprl 2018 prospectvely o all
assets, expenses and income nitially recognized on or atter 1 April 2018 and the tmpact on implementation of the Appendix is nil

(f) Standard issues but not yet effective

In March 2019, the Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting Standards) Amendment Rules, 2019 and the Companies
{Indian Accounting Standards) Second Amendment Rules, 2019, notifving new standards and amendments to certain issued standards, These amendments are
applicable to the Company from 1 April 2019. The Company will be adopting the below stated new standards and applicable amendments from their respective
effective date.

Ind AS 116, Leases:

On 30 March 2019, Minsstry of Corporate Affairs ("MCA") has notfied the Ind AS 116, Leases. The new standard proposes an overhaul in the accounting for
lessces by completely letung go off the previous “dual” finance vs. operating lease model The guidance in the new standard requires lessees to adopt a single
maodel approach which brings leases on the balance sheet, in the form of a fght-of-usc asset and a lease liability.

‘The standard permits two possible methods of transition:

» Retrospective approach - Under this approach the standard will be applied retrospectively as If Ind AS 116 always applied, to each pdor reporting perod
presented in accordance with Ind AS 8, Accounting Policies, Changes in Accountng Estumates and Errors

* Prospective Approach — Under this approach, measurement of asset is done as if Ind AS 116 had been applied from lease commencement (using incremental
borrowing rate at imtial application date 1.e. April 01, 2019) or measure the assets at an amount equal to the liabihity, Lease liability will be caleulated by doing the
present value of remaining lease payments for existing operating lease using incremental borrowing rate ar the date of transition.

Further, transitional provisional as per the standard are as follows:

As on initial application date, Company may:

« Apply this standard only to leases identified as per erstwhile Ind AS 17 and

* Not apply Ind AS 116 to contracts which were not identified as leases as per Ind AS 17

The effective date for adoption of Ind AS 116 is financial periods beginning on or after 01 April 2019, The Company will adopr the standard on 01 April 2019 by
using the cumulanve catch-up transition method and accordingly comparatives for the year ending or ended 31 March 2019 will not be retrospectively adjusted.
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2.01

Significant accounting policics

Revenue recognition

Revenue {other than for those stems to which Tnd AS 109 Fiancial Tnstruments are applicable) is measured at fair value of the consideration received or
recenvable. Ind AS 115 Revenue from contracts with cusiomers outlines a single comprehensive model of accounung for revenue ansing from conteacts with
customers and supersedes current revenue recognition guidance found within Ind ASs Revenne from contracts wath customers 18 recopnized on transfer of
control of promised goods or services to a customer at an amonnt that reflects the considesanon 10 which the Company 15 expected w be entided to in exchange
for those goods or services.

The Company recogmses revenue from contracts with customers based on a five step model as set out in Ind 115
Step L Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and obligations and
sets out the criteria for every contract that must be met.

Step 2: Idennfy performance obligations in the contract: A performance obligation is a promise ina contract with a eustomer to transfer a good or service to the

Step 3t Determine the transaction price: The transaction price is the amount of consideration to which the Company expects to be enntled 1w exchange for
transfernng promised goods or services to a customer, excluding amounts collected on behall of third parties

Step 4 Allocate the transaction price to the performance obligations in the contract: Far a contract that has more than one performance obligation, the Company
allocates the transacton price to cach performance obliganon in an amount that depicts the amount of consideration to which the Company expects to be entitled
in exchange for sausfying cach performance obligation.

Step 5: Recopgnise revenue when (or as) the Company satisfics a performance obligation.

Revenue towards satisfaction of a performance obligation is measured at the amount of transacnon prce (ner of vagable consideraton) allocated to that
performance obligation. The transaction price of goods sold and services rendered is net of varable consideration on account of various discounts and schemes
offered by the Company as part of the contract. This vanable consideration is estimated based on the expected value of outflow. Revenue (net of vanable
consideration) is recognized only to the extent that it is highly probable that the amount will not be subject to significant reversal when uncertainty relating to its
recognition 1s resolved.

Dividend income

Dividend income is recognised when the Company's tight to receive the payment is established, it is probable that the economic benefits assoctated with the
dividend will flow to the entity and the amount of the dividend can be measured reliably.

Sale of goods

Revenue from sale of products s recognized when the control on the goods have been transferred to the customer. The performance obligation in case of sale of
product 1s satisfied at a point in time ve., when the material is shipped to the customer or on delivery to the customer, as may be specified in the contract.

Rental income

Rental mcome 1s recognised on a straight-hne basis over the term of the lease, except for contingent rental income which is recopnised when it arises and where
scheduled increase in rent compensates the lessor for expected inflationary costs.

2.02 Financial instruments

Point of recognition

Financial assets and habiltues, with the exception of loans, debt securities, deposits and barrowings are initially recognised on the trade date, Le, the date that the
Company becomes 2 party to the contractual provisions of the msorument. This includes regular way trades: purchases or sales of financial assets that require
delivery of assets within the time frame generally established by regulation or convention in the market place. Loans are recognised when funds are transferred to
the customers’ account. The Company recognises debt securities, deposits and borrowings when funds reach the Company.

Initial recognition

The classification of financial instruments at initial recopnition depends on their contractual terms and the business model for managing the instruments, as per
the pranciples of the Ind AS. Financial instruments arc initially measured at their fair value, exceptin the case of financial assets and financial liabilities recorded at
FVIPL, transaction costs are added to, or subtracted from, this amount. Trade receivables are measured at the transaction price. When the fair value of financial
msteuments at intal recognition differs from the transaction price, the Company accounts mentioned below:

When the transaction price of the instrument differs from the fair value at orgination and the fair value is based on a valuation technique using only mputs
observable in market transacnons, the Company recopnises the difference between the transaction price and fair value in net gain on fair value changes, In those
cases where fair value is based on models for which some of the inputs are not observable, the difference between the transaction price and the fair value 15
deferred and 15 only recognised 1n profit or loss when the inputs become observable, or when the instrument 15 derecognised.

Subsequent measurement of financial liabilities

All financial hiabilities of the Company are subsequently measured at amortized cost using the effective mterest method. Under the effectve interest method, the
future cash payments are exactly discounted to the initial recognition value using the effective interest rate. The cumulative amortization using the effective interest
method of the difference between the initial recognition amount and the maturity amount 1s added to the initial recogaition value (ner of principal repayments, if
any) of the financial liability over the relevant period of the financial liability to arrive at the amortized cost at each reporting date. The corresponding effect of the
amortization under effective interest method is recognized as interest expense over the relevant period of the financial liability. The same is ncluded under finance
cost in the Statement of Profit and Loss.
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2 Significant accounting policies (cont'd)

2.02 Financial instruments (cont'd)

Subsequent measurement of financial assets
FFor subsequent measurement, the Company classifies a financial asset in accordance with the below crnteria:
1. The Company's business model for managing the financial asset; and

1. The contractual cash flow charactenstics of the fimancial asset.

Based on the above criterra, the Company dlassifies its financial asscts into the following categonies:
{a) Financial assets measured at amortzed cost
(b) Financial assets measured at fair value through other comprehensive mcome (FVTOCT)

{c) Financial assets measured at fair value through profit or loss (FVTTL)

(a) Financial assets measured at amortized cost:

A Financial asset 1s measured at the amortized cost if both the following conditions are met:

(i) The Company's business model objective for managing the financial asset is to hold finandal assets in order to collect contractual cash flows; and

(i} The contractual terms of the [financial assct give risc on specified dates to cash Flows that are solely payments of prncipal and interest on the principal amount
uutsl'n.nding.

“I'his catepory applies to cash and bank balances, trade recetvables, loans and other financial assets of the Company. Such financal assets are subsequently
measured at amortized cost using the effective nterest method. Under the effective interest method, the future cash receipts are exactly discounted to the mitial
recognition value using the effectve interest rate. The cumulative amortization using the effective interest method of the difference between the initial recognition
amount and the maturity amount 1s added to the 1nitial recognition value {net of prncipal repayments, if any) of the financial asset over the relevant period of the
financial asset (o ardve at the amortized cost at each reporting date. The corresponding effect of the amortization under effective interest method 1s recognized as
interest income over the relevant pentod of the financial asset. The same 1s included under other income in the Statement of Profit and Loss. The amortized cost
of a financial asset 1s also adjusted for loss allowance, if any.

(b) Financial assets measured at FVTOCI:

A financial assct is measured at FVTOCI if both of the following conditions are met:

(i) The Company's business model ohjective for managing the financial asset is achieved hoth by collecting contractual cash flows and selling the financial assets;
(i) The contractual terms of the financial asset give ose on specified dates to eash flows that are solely payments of pancipal and interest on the principal amount

This category applies to certain investments in debt and equity instruments. Such financial assets are subsequently measured ar fair value at each reporting date,
Fair value changes are tecognized in the Statement of profit and loss under 'Other Comprehensive Income (OCI)' owever, the Company recognizes interest
income and impairment losses and its reversals in the Statement of Profit and Loss. On de-recognition of such financial assets, cumulative gain or loss previously
recognized in OCI is reclassified from equity to the Statement of Profit and Loss, except for tnstruments which the Company has irrevocably elected to be
classified as equity through OCI at initial recognition, when such instruments meet the definition of definition of Liquity under Ind AS 32 Financtal Instruments:
Presentation and they are not held for trading. The Company has made such clection on an mstrument by instrument basis.

Gains and losses on these equity instruments ace never recycled to profit or loss. Dividends are recognised in the statement of profit or loss as dividend mncome
when the right of the payment has been established, except when the Company benefits from such proceeds as a recovery of part of the cost of the nstrument, in
which case, such gains arc recorded in QCL Equuty mstruments at FVOCT are not subject to an impairment assessment.

(c) Financial assets measured at FVTPL:

A financial asset 1s measured at 'V TPL unless it 1s measured at amortized cost or at FVTOCT as explaned above. This is a residual category applied to all other
investments of the Company excluding invesements in subsidiary and associate companies. Such financial assets are subsequenty measured at fair value at each
reporting date. Fair value changes are recognized in the Statement of Profit and Loss.

Financial assets or financial liabilities held for trading:

The Company classifics financial assets as held for trading when they have been purchased or issued primanly for short-term profit making through trading
activities or form part of a portfolio of financial instruments that are managed together, for which there is evidence of a seeent pattern of short-term profit taking,
Held-for-trading asscts and liabilities are recorded and measured in the balance sheet at fair value. Changes in fair value are recognised in net gain on fair value
changes.

Interest and dividend mcome or expense 1s recorded n net gain on fair value changes according to the terms of the contract, or when the right to payment has
been established. Included in this classificanon are deb securities, equities, and customer loans that have been acquired principally for the purpose of selling or
repurchasing in the near term
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2 Significant accounting policies (cont'd)
2.02 Financial instruments (cont'd)
De-recognition:
(a) Financial asset:
A fnaneial asset (or, where applicable, a part of a fimancial asset or part of a group of stmilar financial assces) 15 derecognized (re: removed from the Company's
balance sheet) when any of the following occurs:

1. The contractual rights to cash flows from the financial asset expires;

1. ‘The Company transfers its contractual rights to recerve cash flows of the financial assct and has substantally transteered all the osks and rewacds of ownership
of the fimancial asset. A regular way purchase or sale of financial assets has been derecognised, as applicable, using teade date accounung.

1. The Company retamns the contractual rights to recetve cash flows but assumes a contractual obhgation to pay the cash flows without material delay to one or
more recipients under a 'pass-through' arrangement (thereby substantially transferring all the risks and rewards of ownership of the financial asset);

1v. The Company neither transfers nor retains substantially all risk and rewards of ownership and does not retain control over the financial asset.

In cases where Company has neither transferred nor retained substantally all of the risks and rewards of the Financial asset, but retains control of the financial
asset, the Company continues to recognize such financial asset to the extent of its continuing mvolvement in the financial asset. In that case, the Company also
recogmizes an associated lability. The financial asset and the assodated Hability are measured on a basis that reflects the rights and obligations that the Company
has retained.

On de-recognition of a financial assct, (except as mentioned m ii above for fimancial assets measured at FVTOCH), the difference between the carrving amount and
the consideration received is recognized in the Statement of Profitand Toss.

(b) Financial liability:

A financial hability 35 derecognised when the obligation under the habiliry s discharged, cancelled or expires. Whete an existing financial habihity 13 eeplaced by
another from the same lender on substannally different terms, or the wrms of an existng liability are substannally modified, such an exchange or modification is
treated as a derecognition of the original liability and the recognition of a new liability. The difference between the carrying value of the original financial liability
and the consideration paid is recognised in profit or loss.

Impairment of financial assets:

In accordance with Ind AS 109, the Company applics expected eredit loss (ECLY) model for measurement and recognition of impairment loss for financial asscts,
ECL 15 the weighted-average of difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows
that the Company expects to receive, discounted at the oniginal effective interest rate, with the respective risks of default occurring as the weights. When estimating,
the cash flows, the Company 15 required to consider:

" All contractual terms of the financial assets (including prepayment and extension) over the expected life of the assets.

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

Trade receivables

In respect of trade receivables, the Company applies the simplified approach of Ind AS 109, which requires measurement of loss allowance at an amount equal to
lifetime expected credit losses. Lifetime expected credit losses are the expected credit losses that result from all possible default events over the expected life of a
financial mstrument.

Other financial asscts:

In respect of its other financial assets, the Company assesses if the credirt risk on those finandal assets has increased significandy since initial recognition. If the
credit visk has not wereased significantly since initial recognition, the Company measures the loss allowance at an amount equal to 12-month expected credit
losses, clse at an amount equal to the lifetime expected credit losses.

When making this assessment, the Company uses the change in the risk of a default occurring over the expected hfe of the financial asset. To make that
assessment, the Company compares the risk of a default occurring on the financial asset as at the balance sheet date with the risk of a default occurring on the
financial asset as at the date of inital recognition and considers reasonable and supportable information, that is available without undue cost or effort, that 1s
indicative of significant increases in credit nsk since inttial recopnition. The Company assumes that the credit risk on a financial asset has not ncreased
sipnificantly since mnitial recognition if the financial asset1s determined to have low credit risk at the balance sheet date.

Offsetting of financial instruments:

Financial assets and financial habilites are offset and the net amount 15 reported in the balance sheet if there is a currently enforceable legal right to offset the
recognised amounts and there is an mtention to settle on a net basts, 1o realise the assets and settle the liabilites simultaneously.
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2.03

2.04

Significant accounting policies (cont'd)

Fair Value

The Company measures 1ts financial wstruments at fair value in accordance with the accounting policies mentioned above. Fair value is the price thar would be
received to scll an asset or paid to transfer a liability in an orderly transaction hetween marker participants at the measurement date. The fair value measurement s
based on the presumption that the transaction to sell the asset or transfer the liability takes place ather:

* In the principal market for the asset or lability, or

* In the absence of a principal market, in the most advantageous macket for the asset or lability.

All assers and labilities for which fair value is measured or disclosed i the standalone financial statements are categorized within the fair value hierarchy that
categosizes into three levels, described as follows, the inputs to valuation teehniques used to measure value. The fair value hierarchy gives the highest priosity to
quoted prices in active markets for identical assees or liabilines (Level 1inputs) and the lowest prionty to unobservable nputs (Level 3 inputs).

- Level 1 (unadjusted) - Those where the inputs used in the valuaton are unadjusted quoted prices from active markets for 1dentcal assets or liabilities that the
Company has access to at the measurement date. The Company considers markets as active only of there are sufficient trading activities with regards to the volume
and liquidity of the identical assets or habilities and when there ase binding and exercisable price quotes available on the balance sheet date.

- Level 2 - Those where the inputs that are used for valuaton and are significant, are derived from directly or mdirectly observable market data available over the
eatire period of the instrument’s life. Such inputs include quoted prices for similar assets or habilitics 10 active markets, quoted prices for identical instruments in
inactive markets and observable inputs other than quoted prices such as interest rates and yield curves, implied volatihties, and credit spreads. In addition,
adjustments may be required for the condition or location of the asset or the extent to which it relates to items that are comparable to the valued instrument.
However, 1f such adjustments are based on unobservable inputs which are significant to the entire measurement, the Company will classify the instruments as
Level 3.

* Level 3 - Those that include one or more unobservable input that 1s significant to the measurement as whole,

For assets and habilities that are recognized in the financial statements at fair value on a recurring basis, the Company determines whether transfers have occursed
between levels in the hierarchy by re-assessing categorization at the end of each reporting period and discloses the same.

Income Taxcs
Tax expense is the apgregate amount included in the determination of profit or loss for the period in respect of cureent tax and deferred tax.

Current tax

Current tax 1s the amount of income taxes payable in respect of taxable profit for a period. Taxable profit differs from 'profit before tax' as reported in the
Statement of Profit and Loss because of items of income or expense that are taxable or deductible in other years and items that are never taxable or deductible
under the Income Tax Act, 1961. Current tax 1s measured using tax rates that have been enacied by the end of reporting period for the amounts expected to be
recovered from or paid to the axation authorities.

Current income tax relating to items recognised outside profit or lass 15 recognised outside profit or loss (either i other comprehensive income or in equity).
Current tax stems are recognised in correlation to the underlying transaction either in OCI or dircctly in equity. Management periodically evaluates positions taken
in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deflerred tax is recognized on lemporary differcnces between the carrying amounts of assets and habilities in the financial statements and the corresponding tax
bases used in the compuration of taxable profit under Income tax Act, 1961

Deferred tax habilities are generally recognized for all taxable temporary differences. However, in case of temporary differences that arise from niual recognition
of asscts or liabilities in a transaction (other than bustness combination) that affect neither the taxable profit nor the accounting profit, deferred tax liabilides are
not recognized. Also, for temporary differences if any that may arise from mitial recopnition of goodwill, deferred tax liabilites are not recognized.

Deferred tax assets are generally recognized for all deductible temporary differences to the extent it is probable that taxable profits will be available against which
those deducuble temporary difference can be utilized. Tn ease of temporary differences that arise from initial recognition of asscts or labilites in a transaction
(other than business combination) that affect netther the taxable profit nor the accounting profi, deferred tax assets are not recognized. The carrying amount of
deferred tax assets 1s reviewed at the end of cach reporting period and reduced to the extent that it is no longer probable that sufficient taxable profits will be
avatlable to allow the benefirs of part or all of such deferred tax assets to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that have been enacted or substantively enacted by the balance sheet date and are expected to apply
to taxable income in the years in which those temporary differences are expected to be recovered or settled.

The Company has not recognised a deferred tax liability for all taxable temporary differences associted with investments in subsidiacies and associates, and
interests in joint arrangements, except to the extent that both of the following conditions are satisfied:
- the parent, investor, joint venturer or joint operator is able to control the tming of the reversal of the temporary difference; and

- it is probable that the temporary difference will not reverse in the foreseeahble furure.

Deferred tax relating to items recognised outside profit or loss 15 recognised ourside profit or loss (either in other comprehensive income o in equity). Deferred
tax ftems are recognised in correlation to the underlying transaction either in OCI or directly in equity.
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Significant accounting policies (cont'd)
Income Taxes

Presentation of current and deferred tax:

Current and deferred tax are recognized as mcome or an expense i the Statement of Profit and Loss, except when they relate to stems that are recognized
Other Comprehensive Income, in which case, the current and deferred tax income/expense are recognized m Other Comprehensive Income. The Company
offsets current tax asscts and current tax habilites, where it has a legally enforceable might to set off the recognized amounts and where it intends etther to settle on
a net basts, or to realize the asset and sctile the hability simultancously, In case of deferred tax asscts and deferred tax babilinies, the same are oftsct if the Company
has a legally enforccable night to set off corresponding current tax assets against current tax labilites and the deferred tax assets and deferred tax habilines relate to
income taxes levied by the same rax authority on the Company.

Provisions and contingencies

The Company recognizes provisions when o present obligation (legal or constructive) as a result of a past event exists and it is probable that an outflow of
resources embaodying economic benefits will be required to settle such obligation and the amount of such obligation can be reliably esumated. If the effect of ume
value of money s material, provisions are discounted using a current pre-tax rate that reflects, when appropoate, the nsks speafic 1o the hability. When
discounting is used, the inerease n the provision due to the passage of nme is recognized as 1 finance cost. A disclosure for a conungent labihty is made when
there is a possible obligation or a present obligation that may, but probably will not require an outflow of resources embodying economic benefits or the amount
of such obligation cannot be measured reliably. When there is a possible obligaton or a present obligaton in respect of which likelihood of outflow of resources
embodying cconomic benefits is remote, no provision or disclosure 1s made,

Cash and Cash Equivalents
Cash and cash equivalents for the purpose of Cash Flow Statement comprise cash and cheques in hand, bank balances, demand deposits with banks where the
orginal marurty is three months or less and other short term highly liquid investments.

Lease accounting

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee. All other leases are
classified as operating leases. In respect of asscts taken on operating lease, lease rentals are recognized as an expense in the Statement of Profit and Loss on
straight line basis over the tease term unless:

(1) another systematic basis s more representative of the tme pattern in which the benefit is derived From the leased asset; or

(2) the payments to the lessor are structured (o increase 1n the tne with expected general inflation to compensate for the lessor's expected inflationary cost

Inventories

Inventories are stated at the lower of cost and net realisable value. The cost of inventories comprnises of all costs of purchase, costs of conversion and other costs
incureed in bringing the mventories to their present location and condition. Net realisable value is the esumated selling price in the ordinary course of business less
any applicable selling expenses. Provision {or obsolescence and slow moving inventory is made based on management’s best estimates of net realisable value of
such inventories.

Segment Reporting

Operating scgments are reported in a manner consistent with the internal reporting provided to the Chief Operating Dectsion Maker (CODAM) of the Company.
The CODM 1s responsible for allocating resources and assessing performance of the operating segments of the Company, The Company 1s 1n a single business
segment (primary segment) of real estate. The entire revenues are billable within [ndia and there 15 only one geographical segment (sccondary segment).

Events after reporting date
Where events occurring afier the balance sheet date provide evidence of conditions that existed at the end of the reporting period, the impact of such events 1s
adjusted within the finanaal statements. Otherwise, events after the balance sheet date of material size or nature are only disclosed.
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Significant accounting policies (cont'd)

Property, plant & equipment

Measurement at recognition

An ttem of property, plant and equipment that qualifics as an asset 15 measured on minal recognition at cost. Followsng sniual recognition, stems of property, plant
and cquipment are carried at its cost less accomulated depreciaton and accumulated impairment losses.

The cost of an item of property, plant and equpment comprises of 1ts purchase price ncuding import duties and other non-refundable purchase taxes or levies,
directly attributable cost of bringing the asset to its working condition for its mtended use and the 1mual estimate of decommussioning, restoration and similar
habilities, il any. Any trade discounts and rebates are deducted i arniving at the purchase price. Cost includes cost of replacing a part of a plant and equipment if
the recognition criteria ate met. Ttems such as spare parts, stand-by cquipment and servicing equipment that meet the defimition of property, plant and equipment
are capitalized at cost and depreciated over their useful life. Costs in nature of repairs and mamienance are recognized in the Statement ol Profit and Loss as and
when incurred.

The residual values, nseful Iives and methods of depreciation of propesty, plant and equipment are reviewed ar each financial year end and adjusred prospectvely,
if appropriate.

Depreciation

Depreciation on each part of an item of property, plant and equipment 15 provided using the waitten down value method based on the useful life of the asser as
preseribed in Schedule 11 to the Act. Depreciation is caleulated on a pro-rata basis from the date of mstallation all date the asscts are sold or disposed. Leaschold
improvements are amortised over the underlying lease term on a steaight line bass,

De-recognition

The cacrying amount of an item of property, plant and equipment 15 derecognized on disposal or when no future economic benefits are expecred from 1ts use or
disposal. The gain or loss ansing from the de-recogmition of an item of property, plant and equipment is measured as the difference between the net disposal
proceeds and the carrying amount of the item and 15 recognized in the Statement of Profir and Loss when the item 15 derecognized.

First time adoption of Ind AS
The Company has elected to continue with the carrying value of all 1ts property, plant and equipment recognized as at 01 Apsil 2017 measured as per the previous
GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Impairment of non—financial assets

The Company assesses, at cach reporting date, whether there s an indication that an asset may be impatred. If any indication exists, or when annual impatrment
testing [or an asset 13 required, the Company estmares the asset’s recoverable amount. An asset’s recoverable amount 15 the Ingher of an asset’s or cash-generating
unit’s (CGL) fatr value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other asscts or groups of assets. When the carrying amount of an asset or CGU exceeds 1ts recoverable amount,
the asset is considered tmpaired and 15 written down to its recoverable amount.

In assessing the value in use, the esumated futire cash flows are discounted o their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into

account. If no such transactions can be identified. an approprate valuanon model 15 used. These calculations are corroborated by valuaton muliiplcﬁ, quate{l share
prices for publicly traded companies or other available fair value indicators,

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment
losses no longer exist or have decreased, 1f such indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recogmsed
impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that would
have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the statement of
profit or loss unless the asset 1s carried at a revalued amount, in which ease, the reversal is treated as a revaluation increase.

Earnings per equity share

Basic earnings per share is computed by dividing the net profit for the penod attributable to the equity sharcholders by the weighted average number of equity
shares outstanding during the period. The weighted average number of equity shares outstanding during the period and for all periods presented is adjusted for
events that have changed the number of outstanding equity shares, without a comresponding change 1n the resources. For the purpose of calculating diluted
earnings per share, net profit for the period attributable to equity shareholders and the weighted average number of shares outstanding during the period is
adjusted for the effects of all dilutive potential equity shares, As on the balance sheet date, the Company has no dilutive potential equity shazes,

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of tme to get ready forits
intended use or sale are capitalized as part of the costs of asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consists
of interest and other costs that an entity incurs in connection with the borrowing of funds. Borrowing costs also includes exchange differences to the extent
regarded as an adjustment to the borrowing costs
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3 Property, plant and equipment

. Computer and
Plant and Furniture and P

Land Buildings T —— - data pmg.-ssiug Total
units

Gross block
Balance as at 1 April 2017 (¥) 8.00 0.53 0.m - 0.02 B8.56
Additions - & E - = =
l)ispt)srl.lsf'ndiu::tm(‘ms - - . < = =
Balance as at 31 March 2018 8.00 0.53 0.01 - 0.02 B.56
Additions - 55.50 - - - 55.50
Disposals /adjustments - . ! § : -
Balance as at 31 March 2019 8,00 56.03 0.01 - 0.02 64.06
Accumulated depreciation
Balance as at 1 April 2017 - -
Depreciation charge for the year - 0.19 5 . 5 0.19
Disposals/adjustments - - - - - -
Balance as at 31 March 2018 - 0.19 - - - 0.19
Depreciation charge for the year - 0.75 001 - - 0.76
Disposals/adjustments - - - - - .
Balance as at 31 March 2019 - 0.94 0.01 = - 0.95
Net block
Balance as at 01 April 2017 8.00 0.53 0.01 - 0.02 8.56
Balance as at 31 March 2018 8.00 0.34 0.01 - 0.02 8.37
Balance as at 31 March 2019 8.00 55.09 - - 0.02 63.11

Note:
(*)  Represeats deemed cost ag on the date of transition to Ind AS. Gross block and accumulated depreciation/amortisation have been netted off

(This space is intentionally kfl blank)
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Investments

(A) Non-current

Investment in equity instruments
Others, quoted
{Mnn-rrade, measured ar FVITOCT)

Aksh Opuhbre Limured

Alkzo Mobel India Limited
Amara Rapa Batenes Lamated
Ambuja Cements Limited

Bay Bleetneals Lumred
Bharat Forge Limited

Bosch Limted

Brtanmia Industries Limited
Capatal Farst Lamited

Century Plyboards (India) Limited
Coal Indm Limaied

Dr. Lal Path Labs Limited
Eicher Motors Limated

Everest Kanto Cylinder Limited
Future Lifestyle Limsted

Godrej Industries Limited
Gujarat Marmada Valley Fertilizers &
Chemicals Limited

Havells Incia Linuted
Hindustan Zinc Limited

[T Medi Limsted

1CICL Bank Limated

Igrarashi Motors Tndim Limited
Indoco Remedies Limited
Indusind Bank Limited

JK Paper Linuted
JE Tyre & Industoies Limited

KSB Pumps Limited

Lasa Supergeneric Limited

1G5 Balakrishnan & Brothers Lumited
LIC Housing Finance Lymated
Lupin Lamited

Marico Limured

Max India Limited

Max Venrures

Motherson Sumi Systems Limited
NHPC Limsted

NMDC Limited

Ombkar Speciality Chemicals Limited
Onmobile Global Limited

Ciient Refractones Limited

Pidilite Industries Limited

Pirarnal Enterprises Limited

Rane Brake Lining Linuted
Saint-Goban Sekurit Limited
Sintex Industries Limited

Sintex Plastics Technology Limired

Sun Pharmaceuticals Indusines Linated
Supreme Industries Limited

Suven Life Seiences Limited
Thermax Limited

UltraTech Cement Linted
Unichem Laboratosics Limited

Umiversal Office Automation Limited
VRL Logstics Limuted

Face value

As at 31 March 2019

As ar 31 March 2018

As at 1 April 2017

Number Amount Number Amount Number Amount

5 50,0001 43 S04 15.68
10 2,083 3725 400000 7192 = =

I - - 20410 1595 1,000 .89

2 3,001 7.05 3,000 T.00 2

2 L0, 000 55,89 10,000 56.18 - -

13 E = - 200K 2082
1 200 36.33 200) 36.27 50 1139
10 2 = 3 3 < :

1 50000 10,349 S0 16.33 5,000 1296
10 0,000 21.31 VAR 258,52 2.000 26,35
1 - = = 5
0 - - - - 1501 3833

2 30,0000 5.12 30000 12,63 - -

2 14,677 71.29 14,677 59.81 4091

1 70010 37.52 10,000 54.79 =
10 12,400 3B.06 13,00 36 40

1 ALY 38.55 5,410 24 39 5,004 234

2 2 2 2 . .

2 40,0040 17.94 40,000 3372 - -

2 - - - - 3,00 831
10 1,123 393 1,000 208 1,000 B2

2 5,001 114 5,000 10.54 5,669 14.17
10 - - - - -

= 23,000 2110 23,000 3718 - -

in 1,000y 6.88 10080 790 1,010 7.24

10 5,000 115 5,000 4.53 -

10 - - 2,000 1240
2 - - - - 400 2.46
2 7,00H) 51,74 7,000 36.82 1,000 14.45
1 - - 4,000 13.04 4,006 11577

- - - 1,000 152

- - - - . 200 018

1 7.50H) 11.19 3,060 15,59 3,750 13.98
10 25,000 6.19 25 00X 691 -

1 TR0 1042 00U 11.87 - -
10 5,000 079 5,060 1.64 5,000 762
10 35,000 14.68 35,000 1519

1 3,000 iz 3,000 4.76 = =

] - = =2 ) 1,500 10148

2 - - - - A 571
10 1,000 6.1 1,000 9.35 - -
10 2,692 1.57 2,692 1.45 - -

1 10,000 0.85 10,000 L&0 10,0001 L8

1 10,000 241 10,00 5.76 - -

ik 2,500 11.98 2,500 1239 2,500 17.19

2 2,500 27.85 2,500 29.97 2,500 27.26

Samay 5,040 13.05 5,000 8.39 5,000 B.28
Industries
Limited

2 - - 1,000 0.68
10 - . - = 151 5.98

2 50010 973 5,000 14.51 - -
10 1,000 .01 1,000 (.02 1,004} (104
10 6,010 16,94 6,000 2306 6,000} 18:67
10 20HI 374 2,000 a9.61 -

628.19 756.55 399.05




Samay Industries Limited

Summary of significant accounting policies and other explanatory information

(Al amounts m T lacs, unless other wise stated)

4

(B

—

As ar 31 March 2019

As ar 31 March 2018

As at 1 Apnl 2017

Fs al
AcEvals Number Amount Number Amount Number Amount
Investments (cont'd)
Investment in equity instruments
Others, quoted (cont'd)
{Mon-rrade, measured at FYTOCT
Apurva Export Private Lrd 10 S K0 2483 SO0 61382 SO0 474.30
524.83 613.89 474.30
Investment in mutual funds (unquoted)
{Measured at FVTTL)
1DIEC Premicr Equity Fund (Growth) 10 138,172 129.69 138,172 124.71 138,172 113.19
129.69 124.71 113.19
In Parmership firm
(Measured at Cost)
Soul Beauty & Wellness Centre LD 2,000.00 2.000,00 2,000,k
2,000.00 2,000.00 2,000.00
Taotal non-current investments 3,282.71 349515 2,9860.54
Agprepate amount of quoted investments
- At cost 630.02 T07.46 31054
- At market value 628.19 756.55 399.05
Aggregate amount of unquoted investments 2,654.52 2,738.60 258749
Aggregate amount of impairment in value of investments - -
Current
Investment in mutoal funds
(unquoted)
(Measured at FVTPL) 10 139,673 40.23 42,404 11.46 1,581,848 40547
40.23 1146 403.47
Toral current investments 40.23 11.46 403.47
Aggregate amount of quated investments
- At cost -
- At market value A s -
Aggregate amount of unguoted investments 40,23 11.46 403.47

Aggregate amount of impairment in value of investments

(Thés space 5 intentianally &1 blank)
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Asan As at As at
3 March 2019 31 March 2018 1 April 2017
Loans
(U msecured, conseilered poo)
MNon-current
Seeurity deposits 0.20 {26 0.26
0.26 0.26 0.26
Current
Ohher - 1007 =
- 10.07 -
Deferred tax assets (net)
MAT credit enutlement 2.08 0.95 7.38
2.08 0.95 7.38
Movement in deferred tax assets for year ended 31 March 2018:
Oth
Particulars Adge BIMGniestof comy; rch:wivc A
01 April 2017 Profit or Loss P 31 March 2018
Income
Deferred tax assets for deductible temporary differences on:
MAT credit entitlernent 7.38 643 - n9s
7.38 6.43 - 0.95
Movement in deferred tax assets for year ended 31 March 2019:
Particulars As at Statement of o Ot:er it As at
01 April 2018  Profitor Loss b o oMSYE 34 March 2019
Income
Deferred tax assets for deductible temporary differences on:
MAT credit enutlement 095 (1.13) - 2.08
0.95 (L13) - 2.08
Other assets
Current:
Prepaid expenses .00 - -
0.66 - =
Inventories
(vadescd at fower of cost awd net reclizabite radue)
Stock-in-trade 9247 9.48 9.49
9.47 9.48 9.49
Trade receivables
Unsecured and considered good 002 1.18 0.32
0.02 1.18 0.32
Cash and cash equivalents
Balaneces with banks:
- 1fl CUTTCAT ACCOUNTS 1.15 11.20 2.57
Cash on hand .48 0.47 0.48
g 1,63 1167 3.05
Other financial assets
Share of profit in partmecship firm 19422 403,17 250,86
1920.22 403.17 259.86
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(d)

As at As at As at
31 March 2019 31 March 2018 1 April 2017
Number Amount Numbher Amount Number Amount
Equity share capital
Authorized share capital
Lquity shares of T 10 cach 2,500,000 250.00 2,500,000 250,00 2,500,000 250.00
Preference shares of ¥ 100 each 2,500,000 2,500.00 2,500,000 2,500.00 2,500,000 2.500.00
2,750.00 2,750.00 2,750.00
Issued, subscribed and fully paid-up
Liguity shares of ¥ 10 each 260,000 26.00 260,000 26.00 260,000 26.00
Preference shares of T 100 each 124,325 124.33 124,325 124.33 124,325 124.33
150.33 150,33 150.33

Reconciliation of equity share capital
Thete has been no movement in the equity share capital and preference share capital during the current and comparative periods.

Terms and rights attached to equity shares

Equity shares

‘Ihe Company has only one class of cquity shares having a par value of 10 per share and confer similar right as to dividend and voting, In the cvent of
liquidation of the Company, the holders of the equity shares will be entided o receive remaining, assets of the company, after distnbution of all
preferential amounts. The distribunon will be i proportion to the number of equity shares held by the sharcholders.

Preference shares

The Company has only one class of Non-cumulative participating compulsorily convertible preference shares having a face value of 2 100 per share. The
preference shases carries a preferential night to receive a dividend of 876 in case of payment of dividend to equity sharcholders and shall stand inerease to
the rate of dividend paid to equity share holders subject to a maximum of 12%. The preference shares shall be compulsorily converuble at par after a
period of 20 years from the date of allotment being 22 August 2013 or easlier on such date as may be fixed by the Board of Directors. The preference
shares shall have, on winding up, a preferential right to the repayment of capital paid up there on in preference to the equiry share, but shall not have any
such right to participate in the surplus, if remainmg, after payment of entire capital.

No additional shares were allotted as fully paid up by way of bonus shares or pursuant to contract without payment being received in eash dunng the Tast
five years. Further, none of the shares were bought back by the Company during the last five yeats.

Details of shareholders holding more than 5% shares in the Company:

As at As at As at
31 March 2019 31 March 2018 1 April 2017
Number Percentage Number Percentage Number Percentage
Equity shares of T 10 each:
Sheetal Bangur 239,300 92.00° o 239,300 92.00%0 239,300 92,00
Anju Poddar 19,800 8.00% 19,800 8.00% 19,800 8.00%
259,100 100.00%: 259,100 100.00% 259,100 100.00%

Preference shares of T 100 each:
Kiran Vyapar Limited (Holding Company) 124,325 100.00% 124,325 100.00% 124,325 100.00%

124,325 100.00%: 124,325 100.00% 124,325 100.00%
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As at As at As at
31 March 2019 31 March 2018 1 April 2017
13 Other equity

General reserve 440,41 44041 44041
Retaned carnings 563.70 567,10 413.67
Securitics premum 2,175.69 2,175.69 2,175.69
Other comprehenstve meome 17278 507.45 41003
3,352.58 3,690.65 3,439.80

(2) Description of nature and purpose of each reserve:

Retained earnings
Retained earnings are the profits that the Company has eamed il date, less any transfer to general reserves, dividends and other distabutions made to the
sharcholders.

General reserve
General reserve is created from time to time by way of transfer profits from retained carnings for appropriation purposes, General reserve 1s created by a
teansfer from one component of equity to another and i1s not an item of other comprehensive mcome.

Other comprehensive income
Tlis represents the cumulative gains and losses ardsing on the revaluation of equity instruments measured at far value through other comprehensive income,
under an irrevocable option, act of amounts reclassified to retained earnings when such assets are disposed off, af any.

14 Provisions

Non-current

Provision for pratuity 1.71 0.97 =

171 0.97 -

15 Deferred tax liabilities, net
Deferred tax liability:

Fair valuation on investments carried at fair value through OC] 73.96 99.45 72.78
Fair valuation on investments carred at fair value through PL B.45 6.91 13.53
Deferred tax liabilities (net) 82.41 106.36 86.31
Movement in deferred tax liabilitics for year ended 31 March 2018:
Oth
Pabtioaiars As at Statement of — 'Bh::m. As at
€ 01 April 2017 Profit or Loss P W€ 31 March 2018
Income
Deferred tax liabilities for taxable temporary differences on:
TFair valuation on investments cacried at fair value through OC] 7278 - 26.67 99.45
Fatr valuation on investments carried at fair value throngh P1 1353 (6.62) - 6.91
Deferred tax liabilities (net) 86.31 (6.62) 26.67 106.36
Movement in deferred tax liabilities for year ended 31 March 201%:
Particulars i il com ?:}l:::}sivt s
01 April 2018 Profit or Loss P 31 March 2019
Income
Deferred tax liabilities for taxable temporary differences on:
Fatr valuation on investments cacried at farr value through OC1 99.45 - (25.49) 73.96
Fair valuation on investments carted at fair value through PL 6N 1.54 - 8.45

Deferred tax liabilities (net) 106.36 1.54 (25.49) 82.41
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As at As at As at
31 March 2019 31 March 2018 1 April 2017
16 Trade Payables

Total outstanding dues of micro enterprises and small enterprises (refer - -
Total outstanding dues of ereditors other than micro enterprises and small 0.21 018 0.30
cnterprises

0.21 0.18 0.30
Note:

Disclosure Under the Micro, Small and Medium Enterprises Development Act, 2006 are provided as under for the year 2018-19, to the extent the Company has
received intimation from the “Suppliers™ regarding ther status under the Act.

(b Interest paid by the Company in terms of Section 16 of the Micro, Small - - -
and Medium Interprises Development Act, 2000, along-with the amount

of the pavment made to the supplier beyond the appointed day during the

pertod

17 Other financial liabilities

Current liabilities

Salaries payable 259 2.59 258
Liabilities for expenses 0.35 0.35 0.35
2.94 2.94 2.93

18 Other current liabilities

Advance from customers 0.07 0.04 -
Statutory dues 0.21 0.33 0.22
0.28 0.37 0.22

(Thes spare is mtentionally left blank)
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Year ended Year ended
31 March 2019 31 March 2018

Revenue from operations
Sale of products 5.13 975
5.13 9.75

Other income

Interest income
- On Pmancial assets carried at amortised cost 0.21
- Others 213

Dhvidend income
- On quoted equity investments measured at fair value through OC] 7.79 443

Other non-operabing mcome:

- Net gain arsing on financial assets measured at FVTPL 6.24 2802
- Share of profit from partnership firm 16.71 166.44
33.08 198.89

Changes in inventories of stock-in-trade

Stock at the beginming of the year 9.48 9.49
Stock at the end of the year 9.47 0.48
0.01 0.01

Employee benefits expense
Salaries and wages 34.23 3445
34.23 34.45

Defined benefits plans - Gratuity (unfunded)

Gratuity plan is a defined benefit plan that provides for lumnp sum gratuity payment to employees made at the tme of their exit by the way of retirement
{on superannuation or otherwise), death or disability. The benefits are defined on the basis of their final salary and period of service and such benefits pasd
under the plan is not subject to the ceiling lmit specified 1n the Payment of Gratuity Act, 1972, Liability as on the Balance Sheer date 1s provided based on
actuarial valuption done by a certified actuary using projected unit credit method.

Aforesaid defined bencfit plans typically expose the Company to actuarial risks such as pay as vou go risk, salary risk, investment risk and longevity nisk:

Pay as you go rsk For unfunded schemes, fmancal planning could be difficult as the benefits payable will direetly atfect the revenue and
this could be widely Auctuating from year to year. Moreover there may be an oppormniry cost of better mvestment
returns affecting adversely the cost of the scheme.

Salary risk The present value of the defined benefit liability is calculated by reference to the future salarics of plan participants. As
such, an increase in salary of the plan participants will increase the plan's lability.

Investment risk The present value of the defined benefir liability is calculated using a discount rate which 1s determined by reference to
market yields at the end of the reportng period on government bonds.

Longevity risk The present value of the defined benefit lability 15 caleulated by reference to the best estimate of the mortality plan of
the participants both during and after their employment. An increase in the life expectancy of the plan participants will
increase the plan's liability,

“The following table summarises the components of defined benefit expense recognized in the Statement of profit and loss/ Other Comprehensive Income
{OCY) and the funded status and amounts recognised i the Balance Sheet for the respective plans:

Year ended Year ended
31 March 2019 31 March 2018

Change in projected benefit ﬁhi;galiu;l

Projected benefit obligation at the beginning of the year 0.97 ™
{Current service cost 0.71 0.69
Interest cost 0.07 -
Past service cost - 0.28
Actuanal (g:Li:I‘t)/lths Mising from ﬁssmnl‘tti(m dl:mges 0.03 -
Actuarial (gain) /loss atising from experience adjustments (0.07) -

Projected benefit obligation at the end of the year ] 1.71 0.97
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Year ended Year ended
31 March 2019 31 March 2018
23 Employee benefits expense (cont'd)
(a) Defined benefits plans - Gratuity (unfunded) (cont'd)
(i} Components of net cost charged to the Statement of Profit and Loss
Employee benefits expense:
- Current service costs .71 0.62
- Defined benefit costs recogmized Statermnent of Profit and Loss
- Past service cost 0.28
Finance costs
- Interest costs 0.07 s
- Interest income - -
(iii) Components of net cost charged taken to Other comprehensive income
Actuarial (gain) /loss arising from assumpuon changes U3
Actuarial (gain) /loss arising from experience adjustments (0.07)
(iv) Key actuarial assumptions
Discount rate T.49% T.68%
Salary growth rate £.00% 8.00%
Average remaiming working life (in vears) 10.77 11.52
Retirement age 58 years 58 years
As at
31 March 2019 31 March 2018 1 April 2017
Mortality rate:
Less than 30 years 2% 2% 2%
31-44 years 2y 2% 2%
45 years and above bl 2% 2%
(v) Sensitivity analysis
A quantitative sensitivity analysis for significant assumption 1s as shown below:

. Year ended Year ended
Firenldes 31 March 2019 31 March 2018
DBO) with discount rate + 1% 1.55 0.87
DBO with discount rate - 1% 1.90 1.08
DBO with + 1% salary escalation 1.90 1.08
DBO with - 1% salary escalaton 1.55 0.87
DBO with + 50%0 withdrawal rate 1.66 .93
DBO with - 50% withdrawal rate 1.77 1.01
DBO with + 10% mortality rate 1.71 097
DBO with - 10% mortality rate 1.71 0.97
Methods and assumptions used in preparing sensitivity analysis and their limitations:

The sensitivity analysis presented above may not he representative of the actual change in the defined benefit obligation as it 1s unlikely that the change in
assumptions would occur in isolation of ene another as some of the assumptions may be correlated. Furthermore, in presenting the above sensitivity
analysis, the present value of the defined benefit obligation has been caleulated using the projected unit crecit method at the end of the reporting period,
which 15 the same as that applied 1n calculating the defined benefir obliganon hability recognised 1n the Balance Sheet.

(vi) Maturity analysis of the benefit payments:

Weighted average duration of the gratuity plan s 10.77 years (31 March 2018 - 11,52 years; 1 April 2017 - Nil years). Expected benefits payments for each

such plans over the years 1s given 1n the table below:

Particulars As at As at As at
31 March 2019 31 March 2018 1 April 2017

Year 1 i - -

2o 5 years 0.12 0.05

G to 10 years 2.65 0.20 -

Mare than 10 years 148 2.39
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Depreciation

Deprecition on property, plant and equipment (refer note 3)

Other expenses

Director's sitiing fees

Travelhng and conveyance expenses

Legal and professional expenses |refer note (1) below]
Processing charges
Miscellancous expenses

Payment to auditors

Statutory audit

Tax expenses

Current tax
Deferred tax

Tax for prior years

Year ended

Year ended

31 March 2019 31 March 2018

.76 0.19
0.76 0.19
0.21 (121
0.27 .23
.72 0.59
; 007
0.51 15
1.71 1.25
.35 0.35
0.35 0.35
- 19.27
1.54 (6.62)
- 1.21
1.54 13.80

The major components of income tax expense and the reconaliauon of expense based on the domestc effective tax rate of 26% (31 March 2018 -

25.75%) and the reported tax expense in profit or loss are as follows:

Reconciliation of income tax provision to the amount computed by applying the statutory tax rate:

Profit/ (loss) before tax

Enacted tax rates in India (n)
Computed expected tax expense
Lffect due to non-deductible expenses
Lffect of Income exempted from tax
Others

Income tax expense

Dectails of income tax assets

Current tax liabilities:
Opening balance
Provision for taxes
Advance tax pad

Mar credit utihzed

Current tax assets:
Opening balance
Advance tax paid
Mat credit utihzed
Provision for taxes
Refund recerved

Earnings per equity share

Net profit/ (loss) artriburable to equity sharcholders (in T Jakhs)

Nominal value of equity share ()

\X"eigbted AVErage number of Equiry shares nutst:mding during the year

Weighted average number of potential equity shares on account of Preference Shares
Weighted average number of shares outstanding for diluted EPS

Basic carnings per share

Diluted earnings per share

(1.86) 167.29
26.00"% 26.00" 0
4350
- 25.59
(7.48) {46.41)
902 (8.82)
1.54 13.86
As at As at As at
31 March 2019 31 March 2018 1 April 2017
0.92 -
(2.13) 20.48 -
(13.12) g
1.14 (6.44)
(0.07) 0.92 -
0.96 0.96 -
- .00
- {6.04)
{00.96) =
- 0.96 .96
(3.40) 153.43
10.00 10.00
260,000 260,000
1,243,250 1,243,250
1,503,250 1,503,250
(1.31) 59.01
(1.31) 10.21
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(@)

(b)

Related party disclosures

Informatien on related party transactions as required by Ind AS - 24 - Related Party Disclosures for the year ended 31 Macch 2019

List of related parties

Relationship

MName of the enuty

Holding Company

Subsidiary

Enterprises over which kev managerial personnel (RKMT') / relatve of KMP has significant

influence or contral

Key managerial personnel

Transactions with related parties

Kiran Vyapar Limited
Soul Beauty & Wellness Centee LLD

Apurva Export Prvate Limited

Janardan Wind Energy Povare Limited

LNB Renewable Incegy Private Limited

LNB Realry LLP

Maharap Shreee Umaid Mills Limited

Manifold Agricrops Private Limited
TPalimarwar Solar Project Private Lumited
Rawaye Greepark Private Limited

Sidhidata Solar Urja Limited

Subhprade Greeneries Privare Limited
Sidhidata Tradecomm Limited

Shree Kashna Apency Limited

The General Investment Co Limited

The Peria Karmalai T'ca & Produce Co Limited
The Kishore Trading Co Limired

Placid Limited

Naviyon Commeodity Management Services Limited
sheetal Bangur

Anju Paddar

Richa Jalan

Surbhi Bangur

Aparna Reddy Gunapadi

Particulars Year ended Year ended
31 March 2019 31 Mareh 2018
Sale of goods
Navjyot Commadity Management Services Limited 249 5.36
Placid Limired 0.73 an
"The Peria Karmalai Tea & Produce Co Limited 017 .30
Maharaja Shree Umaid Mills Limited 0.61 0.60
Others 1.98 1.54
Director's sitting fees
Sheetal Bangur 006 1,06
Anju Poddar 0.03 003
Richa Jalan 005 0.05
Surbhi Bangur 005 0.05
Aparna Reddy Gunapan 0.03 0.03
Balances of related parties:
Particulars As at As at Asat
31 March 2019 31 March 2018 1 April 2017
Trade receivables
Apurva Export Private Limited - - 0.m
Maharaja Shree Umaid Mills Limited 0z 001 .02
Navjyod Commeadity Management Services Limited
= 1.08 021
Rawaye Greenpark Povate Limited - - 0ot
Subhprada Greeneres Private Limited Samay Induserics Limited - - 0ot
‘The Kishore Trading Co. Limited = - 0.0t
Placid Limited - .06 -
The Peria Karamalai T'ea & Produce Limied - 0.04 -
Investments
Soul Beauty & Wellness Centre LLP 2.000.00 200000 200000
Apurva Export Private Limited 524.83 613.89 474.30
Oiher receivables
Soul Beauty & Wellness Cenrre LLP 190.22 403,17 259.80
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28 Fair value measurement
(a) Category wise classification of financial instruments:
. As at As at As at
Particulars
31 March 2019 31 March 2018 1 April 2017
A. Financial assets:
(i) Carried at amortised cost
Investments 2,000.00 2,000.00 2,000.00
Loans .26 10.33 (.26
Cash and cash equivalents 1.63 11.67 3.05
Ovther financial assets 190.22 403.17 25486
Trade recevables 0.02 118 0.32
(ii) Carried at FVOCI
Investments 1,153.02 1,270.44 873.35
(ii) Carried at FVTPL
Investments 169.92 136.17 516.66
Total financial assets 3,515.07 3,932.96 3,653.50
B. Financial liabilitics
(i) Measured at amortised cost
Trade payables 0.21 0.18 0.30
Oiher financial liabilites 2.94 2.94 293
Total financial liabilities 315 312 3.23

(b)

()

Fair value hierarchy

The fair value of financial assets and liabilities are included at the amount that would be recetved to sell an asset or paid to transfer a hability in an orderly
market between market participants at the measurement date. Methods and assumptions used to estimate the fair values are consistent in all the years. Fair
value of financial instruments referred to in note (a) above has been classified into three catcgorics depending on the inputs used 10 the valuation techmque.
‘The hierarchy gives the highest priority to quoted prices in active markets for identical assets and liabilitics and lowest pronty o unobservable entity speafic

The categories used are as follows:

- Level 1: quoted prices (unadjusted) in active mackets for financial instruments,

- Level 2: The fair value of financial nstruments that are not traded in an active market is determined using valuation techniques which maxinuse the usc of
observable market dara rely as little as possible on entity specific estimates.

- Level 3: If one or more of the significant mputs 1s not based on observable market data, the instrument is included n level 3.

. As at As at As at
Particulars ‘
31 March 2019 31 March 2018 1 April 2017
Level 1 (Quoted prices in active marker)
Financial assets measured at FYOCI
Tnvestments in quoted equity instruments 628.19 756.55 399.05
Financial assets measured at FVITPL
Investments in mutual funds 169.92 136.17 516.66
Level 3 (Significant observable inputs)
Financial assets measured at FVOCI
Investments in unquoted equity instrumenis 524.83 613.89 474.30
1,322.94 1,506.61 1,390.01

Fair valuc of asscts and liabilities measured at cost/amortised cost

The carrying amount of financial assets and financial liabilities measured at amortised cost are a reasonable approximation of their fair values since the
Company docs not anticipate that the carrying amount would be significantly different from the values that would be eventually received or sertled.
Management assessed that faie values of cash and cash equivalents, trade receivables, other financial assets and other financial liabilities approximate their
carrying amounts due to the short-rerm matunties of these items.
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ii)

(©

(d)

Financial risk management

Company's business actviues are exposed to o vanety of finaneial nisks like eredit nsk, market risks and liquidite risk. Company's senior management is
responsible for establishing and monitoring the csk management framework within its overall nsk management objecives and strategies approved by the
Board of Directors. Such nsk management stratepies and objectives are established to denufy and analyze potential nsks faced by the Company, set and
monitor appropraie sk s and controls, penindieally review the changes in market condivons and assess nsk management performance. Any change
in Company's risk management objectives and policies need approval of ity Board of Directors.

Credit risk
Credit nsk refers o nsk that # counterparty will default on its contractual obligations resulting in finaneial loss to the Company. Credit risk arises primarily
{rom financial asscts such as other balances wirh banks, loans and other receivables.

Other financial instruments

Credit nisks from other financial instruments includes mainly cash and cash equivalents. Such nsks s managed by the treasury department of the
Company with accordance with Company's overall investment policy approved by its Board of Directors. Investments of funds are made in equity
instrument, short term debt/bquid mutual funds of rated fund houses having the highest credit rating and in short term time deposits of reputed banks
with a very strong financial position. Investment limits are set for each equity instruments, mutual fund and bank deposits. Risk concentration is
minimized by investing in a wide range of mual funds/bank deposits. These investments are reviewed by the Board of Dircctors on a repular basis,

Price risk

Price risk iz the risk thar the fair value of a financial instrument will fluctuate due to changes in market traded price. It arises from financial assets such as
mvestments in equity instruments, mutual funds ete. The Company is exposed to price nsk ansng mamly from investments carned at FVOCT which are
valued using quoted prices in active markers (level 1 nvestments). A sensiivity analysis demonstrating the impact of change in market prices of thesc
instruments from the prices existing as at the reporting date is given below:

Carrying value as at

Particulars
31 March 2019 31 March 2018 1 Apnil 2017

lovestments carned at FVOCT valued using quoted prices in active market 1,153,02 1,370.44 87335

Sensitivity analysis on total
Particulars comprehensive income upon
fluctuation of market prices

Increase by 10%  Decrease by 10%

Tmpact on total comprehensive income for year ended 31 March 2019 113,30 (115.30)
Impact on total comprehensive income for year ended 31 March 2018 137.04 (137.04)
Liquidity risk:

Liquidity nisk is the risk that the Company may not be able to meet its contractual obliganons assoanted with us financial labiines. The treasury
department of the Company manages its liquidity nsk by prepanng and continuously monitonng business plans or rolling cash flow forecasts which
ensures that the funds rcqui.n:d for c:quing on its business Opel':ltions and me:e!.i.ng its financeal liabilities are available in 2 l.i.mcl)' manner and at an (thimnl
cost, The Company plans to meet the contractual obligations from its internal aceruals and alse mamtans sufficient fund based and non-fund based credit
limits with banks. Addwonally, surplus funds generated from operanons are parked in short term debt or liquid mutual funds and bank deposits which
can be readily hquidated when requised.

The following table shows the remaining contractual maturites of financial labilines at the reporting date. The amounts reported are on gross and
undiscounted basis and includes contractual interest payments.

Contractual maturity of financial liabilities Upto L year Lyeasto Adeurio Total
' 3 vear 5 year
As at 31 March 2019
Trade payables 0 - - 0.2
Other financial habilites 294 - - 2.9
As at 31 March 2018
Trade payables 0.18 - - 0.18
Other financial liabtlities 2.94 . = 2.94
As at 1 April 2017
Trade payables Samay Industries Lin - = -
Other financial labilines 2.93 - - 2.93

Capital management

For the purpose of Company's capital management, capital includes 1ssued equity sharc capital, preference share eapital and retained carnings less cash and
cash equivalents. The primacy objective of capital management is to maintain an efficient capital structure to reduce the cost of capital, support corporate
expansion strategies and o maximise sharcholder's value. The Company borrows funds from its group Companics at market rates, 2s and when required
for managing 1ts working capatal requirements.
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(a

()
i)

(<)

First time adoption of Ind AS

These financal smrements, for the vear ended 31 March 2019, are the first financal statements, which the Company has prepared m accordance with the Ind AS. For periods up 1o
and including the vear ended 31 Mareh 2018, the Company prepared its standalone financial statements in aecardance with acconnting standards nonfied under seenon 133 of the
Companics Aet 2013, read together with paragraph 7 of the Companes {Accowns) Rules, 2004 {as amended) (Tndon GAAP or Previous GAAP)

Aceordingly, the Company has preparcd these fnancial staremems which comply with the Ind AS applicable for penods ending on 31 March 2019, together with the comparatve
pericd data as at and for g year ended 31 March 2018, as desceibed in te sumniry af sigmificant accounting policies. In prepanng these hnancial statements, the Company’s opong
balance sheet was prepared as at 1 April 2017, the Company’s date of transtion o Ind AS This aote cxplins the prnopal adpstments made by the Company w restatng ats Iodian
GAAP fnanrial statements, meloduge the balnce sheet as at 1 Apnl 2017 and the fimancial statements as atand for the vear ended 31 March 2018

Ind AS 101 las set out certain mandatory cxceptions and aptional exemptions to be applied for reansition. from the Tadan GAAT w Ind As. The Company Tas adopied the following
wn preparmy its opemng Ind AS Baloce Sheet.

Optional exemptions
Deemed cost - Ind AS 101 allows the first time adopter to measure ts property, plant and equipment at sts earrying amount per the Indian GAAP 45 on the date ol mansioon.
Accordingly, the Company has opted to measure all its classes of property, plantand equipment at their lustencal costs as on the transiton date, ve. 1 Apol 2017

Mandatory exceptions
Chssification and measurement of financial agsets - Ind AS 101 provides that chssification and measurement of financil assets recognized eacher under the Indian GAAP should be

based upon facts and eircumstances existing as on the transition dare. The Company has assessed the same accordingly.

Estimates - An entty’s estmates i accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimares made for the same date in accordance with Previous
GAAP (after adjustments to refleet any difference in accounting policies), unless there 15 objeetive evidence that those estrates were i error. Ind AS estmates as at 1 Apnl 2017 are

ec with the as at the same date made w conforouty with Previous GAAP.

Reconciliation between Previous GAAT and Ind AS
Ind AS 101 requiees an enory to reconcile equaty, total comprehensive meome and cash Aows for the pror periods, The following tables represent the reconcliation from previous
Indan GAAP 1o Ind AS.

i) Effect of Ind A8 adoption on total equity:

Particulars Agat Agat
31 March 2018 1 April 2017
Total cquity as per Previous GAAP 3,361.8¢ 3,103.01
Adjustments:
Fair valuation of investiments i eyuity mstnuments 47134 371.28
Fair valuaton of mvestments n mutual funds 2446 18.65
Share of profit from partnership firm (upon transition to Ind AS) 99.55 178.13
Other adjustments 077 045
Tax impact (117.45) (111.99)
Total equity as per Ind AS 3,840.97 3,590.13
ii) Reconciliation of total comprehensive income for the year ended 31 March 2018:

: Year ended
i 31 March 2018
Profit after tax as per Previous GAAP 258.25
Adjustments:

Fair valuarion of investments in murial funds

Fair valuation of investments n cquity nseruments, rechssthed ro (OC] 47.12)
Share of profir from parmership firm (upon mansimon w Ind AS) (411.53)
Tax impact 6.62

Profit after tax as per Ind AS 153.43

Other comprehensive income (net of raxes) 97.42

Total comprchensive income as per Ind AS 250,85

iii) There ace no reconciliation items as at 1 April 2017 and 31 March 2018 and for the year ended 31 March 2018, on transiion from Previous GAAP to Ind A5 The Previous GAAP

figures have been reclassifisd to confinm to Ind AS presentation requirements, as considered necessary

iv) Effect of Ind AS adoption un the Stat t of Cash flows for the year ended 31 March 2018

There are no material differences between the statements of cash flows prepared under Previous GAAP and Ind AS, The Previous GAAP figures have been reclssified to confirm to
Ind AS presentation requirements.

As per our report of even dare.

For Walker Chandiok & Co LLP Forand on behalf of the Board of Directors

Place: Kolkata
Daate: 17 May 2017

Samay Industries Limited

Sheetal Bangur Richa Jalan
Director Director

(LILN: DOO03541) (DIN: D0070202)
Place: 11yderabad

Date: 17 May 2019



Samay Industries Ltd.

To

Walker Chandiok & Co LLP
Chartered Accountants

10C Hungerford Street, 5™ Floor,
Kolkata- 700 017, India

Date: 17 May 2019

For the kind attention of: Mr. Vikram Dhanania
Dear Sirs,
Subject: Management representation in connection with the statutory audit of the financial statements

and the internal financial controls over financial reporting of Samay Industries Limited for the vear ended
31 March 2019.

This representation letter is provided in connection with your audits of (1) the Balance Sheet as at 31
March 2019, the Statement of Profit and Loss (including other comprehensive income), the Cash Flow
Statement for the year then ended and a Summary of Significant Accounting Policies and Explanatory
Notes/ Information (collectively referred to as “financial statements”) of Samay Industries Limited (the
“Company”) for the purpose of expressing an opinion as to whether the financial statements give a true
and fair view in accordance with the Indian Accounting Standards notified under section 133 of the
Companies Act 2013, read together with the Companies (Indian Accounting Standards) Rules, 2015 (as
amended) and other recognized accounting practices and policies generally accepted in India including
the requirements of the Act (“Ind AS”) and (2) internal financial controls over financial reporting (IFCoFR)
for the purpose of expressing an opinion on the adequacy and operating effectiveness of the Company’s
IFCoFR as at 31 March 2019 in accordance with Internal Control Framework defined in Appendix 1 to SA
315, “Identifying and Assessing the Risks of Material Misstatement Through Understanding the Entity and
its Environment (‘the framework’).

We acknowledge our responsibility for the matters stated in Section 134(5) of the Companies Act, 2013
("the Act”) with respect to the preparation of these standalone financial statements and for establishing
and maintaining adequate and effective IFCoFR in accordance with Internal Control Framework defined
in Appendix 1 to SA 315, “Identifying and Assessing the Risks of Material Misstatement Through
Understanding the Entity and its Environment (‘the framework’), which includes policies and procedures
adopted by the Company for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, safeguarding of its assets, the prevention and detection of fraud
and errors, the accuracy and completeness of the accounting records, and timely preparation of reliable
financial information. The management is responsible for prevention and timely detection of irregularities,
including fraud. We understand that the term ‘fraud’ includes misstatements arising from fraudulent
financial reporting and misstatements arising from misappropriation of assets.

In connection with your combined audit of financial statements and internal financial controls over
financial reporting, we confirm that:

1. We have fulfilled our responsibilities with respect to preparation and presentation of the financial
statements and other responsibilities as set out in the terms of the engagement letter dated 01
October 2018 including the matters stated in Section 134(5) of the Companies Act, 2013 (“the
Act’).

3" Floor, Uptown Banjara, Road No 3, Banjara Hills, Hyderabad - 500 034, India. L : +91 40 23553352 / 54 | F:+91 40 23553358
CIN: UB5100TG2002PLC038361



10.

Tl

We have fulfilled our responsibility for establishing and maintaining adequate and effective
IFCoFR in accordance with Internal Control Framework defined in Appendix 1 to SA 315,
“ldentifying and Assessing the Risks of Material Misstatement Through Understanding the Entity
and its Environment (‘the framework’)], which includes policies and procedures adopted by the
Company for ensuring the orderly and efficient conduct of its business, including adherence to the
Company's policies, safeguarding of its assets, the prevention and detection of fraud and errors,
the accuracy and completeness of the accounting records, and timely preparation of reliable
financial information.

The financial statements are prepared on accrual basis and are free from material errors and
omissions and present fairly the financial position, the results of its operations and cash flows of
the Company, in accordance with the Ind AS.

The financial statements have been prepared on a going concern basis.

With respect to accounting estimates recognized or disclosed in financial statements:

a. significant assumptions used by us in making the accounting estimates (including those
measured at fair value), are reasonable.

b. The measurement process, including related assumptions and models, used by the
management in determining the accounting estimates in context of the Indian accounting
standards is appropriate and consistent.

c. The assumptions used by management in determining the accounting estimates reflect
management’s ability and intent to carry out specific courses of action on behalf of the
entity, where relevant to the accounting estimates and disclosures.

d. The disclosures related to accounting estimates are complete and appropriate under the
Ind AS.

e. No subsequent event requires adjustment to the accounting estimates and disclosures
included in the financial statements.

The accounting estimates which are not recognized or disclosed in the financial statements do
not meet the recognition or disclosure criteria as per Ind AS and basis for such determination is
appropriate.

We are aware of the fact that your examination includes such tests and procedures as you
considered necessary for the purpose of expressing an opinion on the financial statements. We
also understand that such tests

and procedures would not necessarily detect fraud, irregularities or error, should any exist. We
acknowledge that, control over and responsibility of prevention and detection of fraud,
irregularities and error remains with us.

The financial statements are in agreement with the books of account. There are no transactions
that have not been recorded in the accounting records underlying the financial statements.

The accounting policies which are material or critical in determining the financial position, results
of operations and cash flows for the year and other explanatory information are set out in the
financial statements and are consistent with those adopted in the previous year except to the
extent of changes required in accordance with the adoption of Ind AS during the current year, the
effect of which has been appropriately dealt in the books of accounts and disclosed in Note 26 to
financial statements.

We have designed and implemented IFCoFR relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.



12.

13.

14.

15.

16.

17.

18.

19.

We have performed an evaluation and made an assessment of the adequacy and operating
effectiveness of the Company's IFCoFR based on Internal Control Framework defined in
Appendix 1 to SA 315, “Identifying and Assessing the Risks of Material Misstatement Through
Understanding the Entity and its Environment (‘the framework’).

We have not used the procedures performed by you during the audit of IFCoFR or financial
statements as part of the basis for our assessment of the effectiveness of IFCoFR.

Based on the assessment carried out by us and the evaluation of the results of the assessment,
we conclude that the Company has adequate IFCoFR that were operating effectively as at the 31
March 2019. We are not aware of any significant deficiencies or material weaknesses.

For the purposes of our assessment of the effectiveness of the Company's IFCoFR, we
understand that a:

a. Deficiency in IFCoFR exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent or detect misstatements on a timely basis.

b. Significant deficiency is a deficiency, or a combination of deficiencies, in IFCoFR that is
important enough to merit attention of those charged with governance since there is a
reasonable possibility that a misstatement of the Company's annual or interim financial
statements will not be prevented or detected on a timely basis.

c. Material weakness is a deficiency, or combination of deficiencies, in IFCoFR, such that there
is a reasonable possibility that a material misstatement of the Company's annual or interim
financial statements will not be prevented or detected on a timely basis.

We have provided you with:

a. All information, such as records and documentation, and other matters that are relevant
to your assessment of internal financial controls;

b. All minutes of the meetings of shareholders, directors, and committees of directors, or
summaries of actions of recent meetings of which minutes have not yet been prepared;

c. complete and accurate information, statutory records and documents as applicable, and
other matters that are relevant to the preparation and presentation of the financial
statements and assessment of internal financial controls;

d. complete and accurate additional information that you have requested from us; and

e. unrestricted access to those persons within the Company from whom you determined it
necessary to obtain audit evidences.

f. the report(s) on the accounts of the branch office(s) of the Company audited under
Section 143(8) of the Act by the branch auditors.

The result of our risk assessment process did not indicate risk of financial statements being
materially misstated as a result of fraud or error.

There were no instances of fraud resulting in a material misstatement to the Company's financial
statements and any other fraud that does not result in a material misstatement to the Company's
financial statements but involves senior management or management or other employees who
have a significant role in the Company's IFCoFR.

We are not aware of any fraud or suspected fraud involving:
a. management;
b. employees; or
c. others.



20.

21.

22.

23,

24.

25.

26.

27,

28.

29.

30.

There are no allegations of fraud or suspected fraud, communicated by the employees, former
employees, analysts, regulators or others.

There were no instances of non-compliance or suspected or possible non-compliance with laws
and regulations whose effects are required to be considered when preparing the financial
statements.

We have disclosed to you the identity of the Company's related parties and all the related party
relationships and transactions of which we are aware. We further confirm that such relationships
and transactions have been appropriately disclosed in the financial statements in accordance with
the requirements of Ind AS.

No events/transactions have taken place subsequent to the date of the financial statements,
which will require adjustment or disclosure in the financial statements as per Ind AS.

There are no changes in IFCoFR or other factors that might significantly affect IFCoFR, including
corrective actions taken by the management with regard to significant deficiencies and material
weaknesses, that have occurred subsequent to the balance sheet date and through the date of
this representation letter.

We will inform you about all of the following:

» facts which become known to the management after the date of the Auditor's Report but
before the date the financial statements are issued: and

» facts which become known to the management after the financial statements have been
issued;

which, had they been known at the time of approval of financial statements or the audit report
date, may have caused the financial statements and/ or the audit report to be amended.

v

All the identified misstatements have been appropriately dealt with in the financial statements and
there are no unrecorded misstatements and/or omitted disclosures.

There have been no communications from regulatory agencies concerning non- compliance with
or deficiencies in financial reporting practices, including deficiencies in the Company’s internal
financial controls.

All transactions entered into by the Company are final and there are no side agreements with the
counter parties to the contracts entered into by the Company.

Except for those disclosed in the financial statements there are no other material prior period
items.

For prior period adjustments described in the financial statements, there have been no;

a. Instances of fraud involving others that could have a material effect on the adjustments.

b. Allegations, either written or oral, of misstatements or other misapplication of accounting
principles in the Company'’s adjustments that have not been disclosed to you in writing.

c. Allegations, either written or oral, of deficiencies in internal financial control that have a
material effect on the Company’s adjustments that have not been disclosed to you in
writing.



First time adoption of Ind AS:

31.

32.

For all periods up to and including the year ended 31 March 2018, the Company prepared its
financial statements in accordance with accounting standards notified under the section 133 of
the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules,
2014 (Indian GAAP or previous GAAP). These financial statements for the year ended 31 March
2019 are the first financial statements the Company has prepared in accordance with Indian
Accounting Standards notified under section 133 of the Companies Act 2013, read together with
the Companies (Indian Accounting Standards) Rules, 2015 (as amended) ('Ind AS').

In accordance with the detailed assessment carried out by the management, no
material/significant adjustments on account of first time adoption of Ind AS were observed, except
for the following:

a. The carrying amount of financial assets and financial liabilities measured at amortised cost are
a reasonable approximation of their fair values since the Company does not anticipate that the
carrying amount would be significantly different from the values that would be eventually
received or settled. Management assessed that fair values of cash and cash equivalents,
loans, trade receivables, borrowings and other financial liabilities approximate their carrying
amounts due to the short-term maturities of these instruments.

b. There are no investment properties as at the reporting dates, as defined under Ind AS 40 —
Investment Property.

c. The investments made in the mutual funds have been classified as fair value through profit
and loss, in accordance with the principles of Ind AS 109 - Financial instruments, after an
assessment of the business model and contractual cash flows. These investments made by
the Company are in nature of short term investments of liquid funds, and are not expected to
be held for period of more than 12 months.

d. The transition adjustments have been made correctly as per Ind AS requirements as detailed
below:

i)

Effect of Ind AS adoption on total equity: (Amount in Lacs)

As at Asat
31 March 1 April

Particulars 2018 2017

Total equity as per Previous GAAP 3,361.86 3,103.61
Adjustments:

Fair valuation of investments in equity instruments 471.38 371.28
Fair valuation of investments in mutual funds 24.86 48.65
Share of profit from partnership firm (upon transition to Ind AS) 99,55 178.13
Other adjustments 0.77 0.45
Tax impact (117.45) (111.99)

Total equity as per Ind AS 3,840.97 3,590.13




ii) Reconciliation of total comprehensive income for the year ended 31 March 2018:

Particulars

Year ended
31 March 2018

Profit after tax as per Previous GAAP 258.25
Adjustments:
Fair valuation of investments in mutual funds (23.79)
Fair valuation of investments in equity instruments, reclassified to
QcCl (47.12)
Share of profit from partnership firm (upon transition to Ind AS)

(40.53)
Tax impact 6.61
Profit after tax as per Ind AS 153.42
Other comprehensive income (net of taxes) 97.42
Total comprehensive income as per Ind AS 250.84

33. Further we confirm the following in respect of which have been considered as adjustments on

account of first time adoption of Ind AS by the company:

e Under Indian GAAP, the investments are measured at the cost or market value
whichever is lower. But under Indian Accounting Standards, the investments will be
measured at the market value. The impact of Ind AS adjustments will be either routed

through profit and loss or other comprehensive income.

Liabilities

34. We have recorded all known liabilities, including those liabilities/contingencies which are likely to

result in loss and require adjustment of assets or liabilities in the financial statements.

35. There are no micro and small enterprises, as defined under the provisions of the Micro, Small and
Medium Enterprises Development Act, 2006 to whom the Company owes dues, as at the

reporting date.

36. The Company did not have any long-term contracts including derivative contracts for which there

were any material foreseeable losses.

37. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company, in accordance with relevant provisions of the Act

Property, plant and equipment




38. No events or changes in circumstances have occurred that indicate the carrying amounts of
property, plant and equipment may not be recoverable.

39. AH the assets which were discarded or otherwise disposed-off have been appropriately dealt with
in the financial statements

40. The Company has complied with the provisions of Schedule Il (as amended) to the Act with
respect to the useful lives to compute depreciation of the assets

Legal matters

41. During the year, there have been no major developments in the disputed cases, other than those
that were disclosed to you and the Company cafries provisions towards such cases, wherever
necessary. Further, we have disclosed the impact of all pending litigations on the financial
position of the Company in the financial statements.

Commitments

42. At the Balance Sheet date, there were no other commitments except as disclosed in the financial
statement.

Contingent liabilities

43. Other than those disclosed in the financial statements, we are not aware of contingent liabilities
that might require disclosure in the financial statements. .

Loans and advances:

44. All loans and advances have a value on realization in the ordinary course of business which is at
least equal to the amounts at which they are stated in the Balance Sheet.

45. The Company has complied with the provisions of sections 185 and 186 of the Act in respect of
loans, investments, guarantees, and security.

Inventories

46. All quantities were determined by actual physical count or weight or measurement that was taken
under our supervision and in accordance with written instructions on 31 March 2019. The
discrepancies noticed on physical verification of stocks as compared to book records have been
properly dealt with in the books of account and subsequent transactions recorded in the accounts
fairly reflect the changes in the inventories up to 31 March 2019

47. Stocks do not include:
(a) goods purchased for which liabilities have not been provided;
(b) goods returned by customers without credit to their accounts: or
(c) goods billed to customers in advance of delivery.

Trade receivable

48. Trade receivables as stated in the financial statements are considered good and fully recoverable
with the exception of those specifically shown as “credit impaired” in the Balance Sheet.

Other current/non-current assets



49.

Provision, where material, has been made for any diminution in the value of any other
current/non-current asset.

Pledged or assigned assets

50.

There are no lien or encumbrance on the Company’s assets nor have assets been pledged,
mortgaged or assigned as security for liabilities, performance of contracts, etc. except as
disclosed in the financial statements.

The Companies (Auditor’s Report) Order, 2016

51.

52.

53.

54.

85.

56.

57.

58.
50.

60.

61.

62.

Physical verification of fixed assets is conducted by the Company during the financial year as per
pelicy of the Company

The material discrepancies noted during the physical verification of the fixed assets have been
disclosed to you and have been accounted for appropriately in the books of accounts

The title deeds of all the immovable properties are held in the name of the Company.
The Company has not granted any loans to parties covered under Section 189 of the Act

The Central Government has not specified maintenance of cost records under sub-section (1) of
Section 148 of the Act, in respect of the Company’s services/products

The Company has accepted any deposits during the year within the meaning of
Sections 73 to 76 of the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as
amended).

Undisputed statutory dues including provident funds, employees’ state insurance, income tax,
sales tax, service tax, duty of customs, duty of excise, value added tax, cess and other material
statutory dues, as applicable, have generally been regularly deposited to the appropriate
authorities, though there has been a slight delay in a few cases. Further, no disputed amounts
payable in respect thereof were outstanding at the year-end for a period of more than six months
from the date they become payable.

No managerial remuneration has been paid / provided during the year.
The company is not a Nidhi company.

The Company has not made any preferential allotment or private placement of shares or fully
or partly convertible debentures.

The company has not entered into any non-cash transactions with directors or persons
connected with them under section 192 of the Act.

All transactions with related parties are in compliance with Section 188 and 177 of the
Companies Act 2013 where applicable and the details have been disclosed in the financial
statements as required by the Accounting Standards and Companies Act 2013transactions
with related parties are in compliance with Section 188 of the Companies Act 2013 where
applicable and the details have been disclosed in the financial statements as required by the
Accounting Standards and Companies Act 2013.



63.

64.

65.

66.

67.

68,

69.

70.

71.

72.

73.

74.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act, 1934 and such registration has been obtained/ not obtained by the Company.

General
No personal expenses have been debited to Statement of Profit and Loss.

The management confirms based on the representations received from the directors as on 31
March 2019 and taken on record by the Board of Directors, that none of the directors are
disqualified as on 31 March 2019 from being appointed as a director in terms of section 164(2) of
the Act.

There are no guarantees issued up to the year-end which are vet to be recorded and all
obligations in respect of guarantees have been duly recorded in the register of guarantees and
disclosed.

The Company has complied with all aspects of contractual agreements that could have a material
effect on the financial statements in the event of non-compliance and has no knowledge of any
violations or default of the covenants in its agreements.

The Company has no plans or intentions that may materially affect the carrying value or
classification of assets and liabilities reflected in the financial statements.,

The Board of Directors of the Company has not acted in violation of restriction imposed under
Section 180 of the Act.

No contributions to political parties, charitable funds and national defense funds were made in
contravention to the provisions of the Act.

There are no financial transactions or matters which have any adverse effect on the functioning of
the Company.

Other than specifically mentioned above, the Company has complied with all other provisions of
the Act and the Companies Act, 1956 to the extent applicable.

No information has come to our attention that would cause us to believe that any of the previous
representations provided in connection with your audit of the financial statements should be
modified.

A list of all the meetings of the board and sub-committees that have been held during the year
have been furnished as part of Annexure A.

Yours faithfully,

For and on behalf of Samay Industries Limited

: oyt
Sheetal Bangur /5.,
Director i [’/“ </

g



Annexure A: List of all the board and subcommittee meetings that have been held during the year

 Date Nature of meeting

14-May-18 Board Meeting

29-Aug-18 Board Meeting

28-Nov-18 Board Meeting

08-Feb-19 Board Meeting




